BUSINESS DAY WEDNESDAY JANUARY 31, 2007
FUEL CRISES CATCHES UP WITH MORE PETROLEUM STOCKS

Uncertainty for the first time in 2007 returned to the Nigerian stock Exchange market during the fourth trading week of the year. There was recession in the market during the week. Economic activities on the floor that have been surviving the fuel crises that ushered in the New Year slip during the week. This was not only a response to the increased cost of doing business generated by fuel scarcity, but the socio-political environment during the week sent wrong signals to investors. The political war between the president and his deputy as well as renewal of the commitment to take more hostages by the restive youths in the Niger-Delta region weakened the accumulated investors’ confidence in the economy. Dwelling on the impressive performance of the market since the beginning of the year, many investors seized the opportunity to quickly dispose some of their stocks that have appreciated over the weeks. Although the All-Share Index week-on-week value appreciated during the week by 0.9 percent to close at 35,896.31, the market down-run throughout the week until the last trading day of the week. The BDBRA 100 however slipped backward during the week by 1.4 percent to close at 19.542.

TOTAL PLC   
Total Plc’s stock in its volatile nature appreciated during the concluded week. The stock topped the table of price losers on the floor of the stock exchange in the previous week. At the end of the concluded week, it was able to make the table of the 10 top price gainers of the week.
CONOIL PLC
Conoil plc was the second most capitalized stock in the Petroleum Marketing Sector during the concluded week .the performance of the stock during the concluded week was however not impressive during the week.
ETERNA OIL  
Eterna oil and gas plc was again the most liquid stock in the sector during the week. The stock also appreciated by 27.5 percent during the week. This lifted its share price from the previous week N3.82 per share to N4.87 per share. Although eterna oil stock is relatively a small when compared with its peers in the sector, the primary trend of the stock (figure 3 (e)) shows that it has potential for yielding good returns this year.

CONCLUSION 
The performances of the most stocks in the Petroleum Marketing Sector during the concluded week should be impressive in the coming week if the fuel crisis subsides. The successful completion of the repair work on mosinmi pipeline which is expected to boost fuel supply in the economy would boost the performance of the sector in the coming week.

OPERATORS SET FOR POST-CONSOLIDATION PREMIUM WAR     
The insurance sector is set to witness intense jostling for huge premiums that can only be accessed after the recapitalization ends on February 28 2007 Business Day gathered that the insistence of some brokers to suspend placement of their clients’ insurance until the National Insurance Commission (NAICOM) releases the list of successful operators would fuel vehement marketing efforts for the premium involved after the exercise. Industry watchers say insurance brokers are been cautious with their clients’ funds to ensure that they don’t end up with liquidated firms after the exercise. “Some stakeholders and policyholders had their funds trapped in the 14 companies that were liquidated at the end of the sector’s last consolidation exercise and people want to be more careful to avoid recurrence in any form”, an industry source said.
