ExxonMobil to invest $10bn in Nigeria in four years

The American oil giant, ExxonMobil, is investing $10-billion in its exploration activities in Nigeria in the next four years, and says it is working hard to ensure that the Foreign Direct Investment (FDI) inflow into the country is increased.

OLUSOLA BELLO (BusinessDay) 15th February 2007.

The company which produces an average of 800,000 barrels of oil per day in Nigeria is investing massively in its gas projects with the aim of adding value to the gas and stopping flaring by next year. 
The government had ordered all the oil companies to ensure that they put an end to gas flaring by 2008. Analysts have however expressed doubts about this deadline in view of the current crisis in the Niger Delta which has caused a lot of disruptions in the operations of oil companies. Major projects have been stopped on account of series of kidnapping of oil workers. Over 100 oil workers have been kidnapped so far since the problem started a year ago. 
Exxonmobil which recently undertook two rounds of investment including $600million satellite financing in the last one year with the participation of Nigerian banks also said that it would support the government and the oil and gas industry to develop the Nigerian content in the oil industry.
Disclosing this, Gloria Essien, executive director Mobil Producing Nigeria, appealed to corporate players in the country to demonstrate high level of corporate responsibilities in the discharge of their business activities , adding that her company had so far contributed about N20 billion to Niger Delta development Commission for developmental purposes.
This, she said, was in addition to the N1.5-billion annual average investment in community development and economic empowerment which the company undertakes.
Speaking further on national aspirations and objectives of the company, she said that the company was prepared to capture as much economic value as possible from natural gas within 10 years. 
February 15th, 2007 BusinessDay

NAICOM issues consolidation certificate to NICON

The National Insurance Commission (NAICOM) has issued certificates to Nicon Group, making it the first insurance company to fully comply with the recapitalisation in the industry.

BADEJO ADEMUYIWA, Abuja 

Emmanuel Chukwulozie, insurance commissioner, presented the certificates for both the non-life and Nicon Life to Jimoh Ibrahim, the group’s managing director.
Chukwulozie said the entrance of Jimoh into the insurance sector had changed the industry, pointing out the country could attain the vision 2020 goal if the current economic tempo was sustained.
He said the recapitalisation exercise was good for the industry as it would make it stronger and better positioned even though the operators would be fewer.
The commissioner, who said the exercise ending this month was well on course, noting that 20 companies had payed the balance of their recapitalisation fund to the Central Bank of Nigeria (CBN). 
He expressed optimism that manageable number of companies would make the deadline, adding that the commission’s initiative to encourage big companies acquire weaker ones was paying off and would definitely reduce the casualties in the industry.
The commissioner further said the recapitalisation gave impetus to the economy bringing in a lot of Foreign Direct Investments (FDI). 
Jimoh said with the recapitalisation of the companies, Nicon Insurance now has a capital base of N7.5 billion divided into N5.5 billion general business and N2 billion life business underwriting risks in all sectors of the economy.
He said NICON will do its best to pay claims in 21 days and will demonstrate this next week when it starts to pay pensions starting with NIPOST and the News Agency of Nigeria (NAN) next week. 
He assured that the company will respect the ethics of the industry as well as strive to ensure that it complies with the guidelines in place.
He promised to move NICON away from the conventional practice of the industry adding that new branches will be opened next week in addition to the deployment of 20 Automated Teller Machines (ATM) for financial services in Abuja and later extend this to other parts of the country.
On its acquisition plan, he said the group is in the process of acquiring another big insurance company in addition to the UBA insurance acquired adding that this will edge up the shareholders’ fund of the insurance arm of the group to N10 billion.
he announced that the company wrote N15.2 billion gross premium last year and paid N1.2 billion claims with Sosoliso claims payment being the largest.
Transcorp plans N57bn investment over 4 years 

 By Friday Atufe Financial Standard, Feb. 15 2007
Transnational Corporation of Nigeria Plc (Transcorp), has said it would invest about N57 billion in various capita projects over the next four years in a bid to realise its strategic plan.
Transcorp is presently raising about N60 billion from potential investors through an initial public offering (IPO) to enable it meet its strategic vision and objective of building a viable business enterprise as well as creating a world class institution with interest  in different sectors of the economy.

The massive investment would also enable the conglomerate to compete effectively around the globe and stimulate economic growth and development in .

Dr. Ndi Okereke-Onyiuke, chairman of Transcorp said the offer was a critical next step in the company’s strategic road map, remarking that the company intends to use the net proceeds of the IPO amounting to N57 billion after the deduction of the estimated costs and expenses of N3 billion, to expand its existing businesses and enter into new business outlined in its strategic plan.

Some of the businesses that Transcorp plans to invest the proceeds of the capital raising in include Transcorp Hilton, energy, international trading and trans-shipment, Agro-processing and export, movie studio and technical infrastructure services.

According to the chairman, Transcorp planned to invest N6 billion over four years in Transcorp Hilton in a bid to expand the hotel’s infrastructure, technology and service offerings.

In energy, Transcorp plans to invest about N5.5 billion in facilities, project management and financing in a bid to partner with leading Nigerian oil and gas companies so as to capture a significant share of the oil industry contracts falling under the local content policy.

In this regard, Transcorp is entering into joint venture agreements with reputable international firms for exploration and production activities of oil blocks. The company also planned to invest about N7.5 billion over four years as equity contributions in downstream distribution and transport facilities.

About N2 billion will be spent rapid turnover trading and other shipment opportunities while N3 billion will be spent over three years as an equity contribution in large processing and export facilities for cash crops.

Transcorp also planned to invest about N1.5 billion in a modern movie studio to garner a large market share of the huge movie industry in the country. The company will also invest about N4billion over a period of three years as equity contribution in a technology park to provide IT-enabled business process outsourcing and call centres among others.

Transcorp was incorporated on November 16, 2004 as a private sector response to economic reform initiative of the Federal Government. These initiatives have placed the private sector in the driving seat of the national development process. 

Transcorp was formally inaugurated by President Olusegun Obasanjo on July 21, 2005 as a demonstration of the Federal Government’s support for private enterprise.

The company has identified five core areas for investment. They include energy (oil and gas, power etc), technology, agro-business, hospitality and trading.

First Bank posts N19.3b third quarter profit
By Gbenga Agbana Guardian Newspaper_150207

FROM a gross earnings of N64.53 billion on its operations in the nine months ended December 2006, indicating a 27.67 per cent growth over the N50.55 billion recorded in the same period last year, First Bank of Nigeria Plc has recorded a 27.15 per cent rise in profit before tax from N15.15 billion in the same period in 2005 to N19.26 billion. 

However, when adjusted for the extra-ordinary income of N3.72 billion included in last profit before tax figures, the bank grew its profit before tax in the review period by a remarkable 68.55 per cent. 

Commenting on the results presented to the Nigerian Stock Exchange yesterday, the bank's Managing Director identifies its strength in its unrelenting commitment to superior performance along its business lines, and a ceaseless pursuit of improvements in its customer satisfaction levels, underpinned by an unwavering commitment to its responsibility to various stakeholders. 

A statement signed by the banks head of image management, Mr. Jide Ogundele, said the results reinforced the banks leadership position as the country's most profitable financial institutions. 

His words: "Having led the financing of a large part of the current government's structural reform initiative and played key roles in the building of industry infrastructure necessary to support its multi-channel, one-face service delivery model, the latest result reinforces the bank's leadership position as the nation's most profitable financial institution. 

"Driven by its diverse and highly skilled workforce, cutting-edge IT backbone and its strong brand equity between 2001 and 2006, First Bank recorded 131.83 per cent and 252.0 per cent increases in gross earnings and profit before tax respectively." 

As pioneer and market leader in the financial services sector, First Bank's Vision and Mission Statements provide the strategic underpinning to its various initiatives in the international money transfer market, Mastercard, Interswitch and ATM consortium. 

"Dedicated to deliver superior client service proportions across the market's value chain, First Bank has deployed automated teller machines across its vast domestic sales network, emerging in the process as the industry leader in terms of ATM transaction value and volume" Ogundele said. 

The market responded positively to the results yesterday as the bank's share price rose by 186 kobo to close at N39.06
IBTC records 87 per cent increase in net income 

Guardian, Feb. 15 2007

IBTC Chartered Bank Plc (IBTC) has grown its group profit after tax (net income) for the nine-month period ended December 31, 2006 by 87 per cent when compared with the corresponding period in the preceding year. 

This was confirmed in the unaudited nine-month results, which the bank group released to the Nigerian Stock Exchange. 

According to the report, IBTC grew its nine-month net income from N2.56 billion during the nine-month period ended December 31, 2005 to N4.8 billion during the similar period ended on December 31, 2006. 

The IBTC Group profit before tax for the nine months also increased by 74 per cent from N3.67 billion in 2005 to N6.4 billion in 2006. 

The IBTC Group also recorded a remarkable 170 per cent increase in gross earnings from N6.15 billion for the nine months ended 31 December 2005 to N16.63 billion for the corresponding nine-month period ended 31 December 2006. 

Going by this result, the shareholders of IBTC can look forward to enhanced returns by the end of their financial year, that is, 31 March 2007. 

IBTC has four broad product offerings; namely, corporate and investment banking, asset management, private banking and comprehensive retail banking services. 

The bank has recently been engaged in merger talks with Stanbic Bank Nigeria Limited and Standard Bank of South Africa. IBTC has a number of subsidiaries including IBTC Asset Management Limited (a wholesale stockbroking and asset management arm) and IBTC Pension Managers Limited.

Actis Invests N17bn in Diamond Bank

By Ayodele Aminu, 02.15.2007 - ThisDay

As a demonstration of confidence in Diamond Bank Plc and the Nigerian economy, an international consortium led by Actis Capital LLP, as strategic investor, has made a commitment to inject $130 million (N16.7 billion) in the Bank. 
The equity investment, which has received the endorsement of both Actis Investment Committee and the Board of Directors of Diamond Bank, is however, subject to the approval of the Bank’s shareholders and the regulatory authorities.
Actis is a leading private equity investor with special focus on emerging markets. The institution has operated for over 50 years in Africa and other emerging markets via its origins with Commonwealth Development Corporation (CDC), owned by the British Government. Today, Actis is a private equity investor in emerging markets with funds under management of US$3.4 billion, for investors including the British and Canadian Governments as well as 32 other international institutional investors. Actis has significant investments across Africa, China, South Asia, and South East Asia. In Nigeria, Actis currently has diverse investments including in Starcomms, UAC of Nigeria Plc and The Palms Mall in Lagos. 
Underpinning this investment is the success of the reform programme of the Federal Government which made possible the BB country rating that Nigeria received from two international rating agencies – Fitch Ratings and Standard & Poor’s – last year. The ratings opened the door for increased foreign investment in the country. 
Analysts believe that the pioneering international partnership is a direct result of the consolidation and reform in the Nigerian banking sector driven by the Central Bank of Nigeria (CBN), and the exciting prospects for Diamond Bank within the evolving sector. The strength of Diamond Bank post-consolidation and the business prospects arising from the economic reforms of the government must have been some of the major attractions for Actis’ investment. 
Actis has considerable banking industry investment experience both in Africa and Asia. It is the leading institutional investor in two African banks, DCFU (Uganda) and BCR (Rwanda).  In India, Actis was the leading institutional investor in UTI which has since been acquired by HSBC.  Actis is presently leading a US$1.1 billion investment in Alexander Forbes of South Africa (risk management and insurance brokerage), the largest ever financial services buyout investment in Africa. 
These banking industry investments are supported by a specialist financial services team within Actis with leading edge industry experience and a broad sector understanding ranging from retail banking (mortgage business and consumer lending) to asset management. Consequently, the Bank will benefit immensely from Actis’ deep specialist bank consulting experience and network; strong connections to international banks with considerable insight into cutting-edge banking strategy; and detailed understanding of successful trends in emerging markets financial business models. 
The partnership is also expected to facilitate the Bank accessing long-term debt funding and Tier 2 capital, by leveraging on Actis international alliances and joint ventures. In addition, Actis will assist the Bank in maintaining very high standards of corporate governance in line with the CBN code of corporate governance and international best practice.
This development reaffirms Diamond Bank’s determination to build a strong financial services institution that has the capacity to create and deliver superior customer value at all times. Having established itself as one of the leading financial institutions in the country, the Bank has been implementing a series of internal and external strategic initiatives aimed at expanding its reach, growth prospects and entrenching its position on the financial landscape of the country. Among such earlier initiatives are the introduction of Diamond Minis and the strategic acquisition of Lion Bank Plc to strengthen the Bank’s retail business focus. 
In addition, the Bank’s subsidiaries in the non-bank financial services sub-sector, including Diamond Pension Fund Custodian Limited (Diamond PFC), Diamond Mortgages and ADIC Insurance, will enable it provide excellent services to meet the comprehensive financial services needs of its customers nationwide.
The partnership between Actis and Diamond Bank will, no doubt, facilitate the achievement of the Bank’s business development objectives and maximisation of shareholder value/returns. This will boost the high profile of the Bank, which has attracted very good credit ratings from local and international rating agencies, i.e. A from Fitch Ratings, A+ from Agusto & Co. and AA- from Global Credit Rating Company. It is expected that the value addition from this partnership will further move the Bank upwards on credit rating scale.

