Capital Market News from Nigerian Newspapers

Diamond Bank awaits SEC, NSE, shareholders' approval on $130m investment

TO actualise an equity investment of $130 million in Diamond Bank by an international consortium led by Actis Capital LLP, the bank's board of directors has applied to the Securities and Exchange Commission (SEC) and the Nigerian Stock Exchange (NSE), for an approval of the deal. 

Already, the equity investment has been endorsed by both the Actis Consortium and the board of directors of Diamond Bank Plc, but the bankers shareholders would be required to also approve the investment. 

The bank's shareholders have already indicated their willingness to approve the investment, noting that wherever Actis goes into, they always want to ensure the organisation becomes stronger.

Guardian, By Gbenga Agbana 

UBA targets N20.6bn profit in 2007

United Bank for Africa (UBA) Plc; Nigeria ’s biggest bank, has announced profit forecast of N20.6 billion in the current financial year.

Making this known at the Investors Forum organized in Lagos Monday, UBA’s Executive Director, Investment Banking and Asset Management, Mr. Chika Mordi, said the bank will continue to multiply shareholder value through excellent financial performance.
Mordi who spoke against the backdrop of the bank’s N54 billion hybrid offers which opened last week said investors in the bank are in for a bumper time for the next couple of years going by its financial projections.
According to him UBA is targeting a profit after tax of N16 billion this fiscal year, N20 billion in 2008 and N28 billion in 2009. Apart from expected capital appreciation he said the bank will maintain a dividend payout of N1 in 2007, N1.15 in 2008 and N1.15 in 2009. 
Commenting further on the bank’s future plans, Mordi said UBA’s long term goal is to be one of Africa ’s leading banks with capacity to play alongside the world’s biggest financial institutions. As part of actualizing this vision, he disclosed that will be expanding its operations in Nigeria and will be reviewing opportunities outside our shores. 

BusinessDay

National contributory pension scheme hits N70b
 

AFRINVEST West Africa, a member of the Nigerian Stock Exchange (NSE) has disclosed that the investment figure of the national contributory pension scheme since its inception in June 2004, stands at about N70 billion ($538 million). 

In addition to this amount, there is also a further N45 billion ($346 million) in public sector pensions funds currently held temporarily by the Central Bank of Nigeria (CBN), pending verification of the record of the account owners (civil servants with unclear employment records). 

The investment figure was revealed by Mr. Fola Fagbule of the Investment Banking Division of Afrinvest West Africa, during the monthly breakfast session of the Lagos Business School, in Lagos.

Guardian, By Adewale Sanyaolu 

Recapitalisation: NAICOM to investigate sources of funds 

The Commissioner for Insurance, Chief Emmanuel Chukwulozie, said on Wednesday that the National Insurance Commission would investigate the sources of funds invested in insurance firms during the recently concluded recapitalisation exercise.
Skip to next paragraphHe said that the purpose of the probe was to check against money laundering and to ensure that the insurance companies were not dragged into unnecessary debts as a result of the recapitalisation programme.

Chukwulozie, in Abuja on Tuesday, justified the 0.5 per cent verification levy imposed on the insurance firms. On the threats by the underwriters to seek redress in court, he explained that NAICOM would still engage the services of consultants in carrying out the verification for a period not less than six months, which would require a lot of money.

He said, “Everybody is free to go to court. There are a lot of things yet to be verified. We have always said there should not be money laundering. So we have to find out if any company recapitalised through money laundering or by borrowing. This will take sometime to find out. 

Punch

Oceanic Bank to pay N33.8bn dividend
 The Chief executive of Oceanic Bank International Plc, Dr. (Mrs.) Cecilia has assured existing and prospective investors of the bank that management would continue to take appropriate measures to ensure that returns on their investment will consistently grow over the next few years. 

Consequently, the bank is projecting it would be paying a dividend of N33.8 billion to its equity holders over the next three years. 

The dividend payout excludes other returns that are accruable to the bank’s investors including capital appreciation and bonus issue.

Capital market analysts have however projected that the share price of the bank would hit N35 before the end of this financial year.

The Sun News, By AMECHI OGBONNA, Thursday, March 8, 2007 
C&I Leasing acquires 48% stake in Leaseafrica Ghana


C&I Leasing will soon enter the offshore market as it seeks to acquire Leaseafrica Ghana Limited. BusinessDay gathers that the company has entered into negotiation to buy at least 48 percent equity of Leasafrica Ghana Limited.
The move will enable the firm become a major regional player in the West African leasing industry.

The development will also add to the number of Nigerian companies within the financial sector that have entered the Ghanaian economy. 

BusinessDay recently reported that over $50 million (N6.35 billion) had been injected into Ghana’s banking sector as Nigerian banks intensified their incursion into the west coast of the continent, particularly Ghana. 

According to an official report of the Bank of Ghana (BoG), "the country has attracted close to $50 million investments into the banking sector in less than three years."

Businessday, CHINEDU DIKE 

Insurance stocks dominate price table 

EQUITIES in the insurance sub-sector may have started proving their strength through price appreciations at the stock market, one week after the expiration of the re-capitalisation exercise in the industry.

Not less than 12 insurance stocks made the price gainers’ table, which contained 63 stocks on Wednesday. 

They include WAPIC Insurance Plc, which added N0.31 to close at N6.61 per share; Crusader Insurance Plc, which added N0.23 to close at N4.99 per share; Niger Insurance Company Plc, which inched up by N0.22 to close at N4.78 per share.

Prestige Assurance Company Plc chalked up N0.21 to close at N4.51, while Royal Exchange Assurance Plc, gained N0.19 to close at N4.18 per share, among others.

According to market operators, much is being expected by stakeholders, post-consolidation, from the industry particularly in terms of return on investments.

Punch

John Holt introduces Ozone friendly refrigerant

 Technical Product and Leasing Services Company, John Holt Plc has introduced a new Ozone friendly refrigerant.
According to Kris Nwachukwu, General Manager, John Holt, the new refrigerant, which is in different series, was introduced into the market late last year. 

He added that there has been a couple of models but in other to improve on the product, a concerted effort was made and a people’s air conditioner was produced.

The air conditioner which has a free stand package unit, window services, wall-mounted split has among its features a low noise level, environmentally friendly, elegant compact designs, dehumidification mode, memory functions among others.

The Sun News, By Sam Anokam, Thursday, March 8, 2007 
Shareholders’ suit against Cadbury will set good precedence —Stakeholders

The court action instituted against Cadbury Nigeria plc by its share holders will set a trend that will advance capital market development.

This is the consensus as reactions trail the suit filed by a stock broking firm and some 341 shareholders of Cadbury against board and management on allegations of financial misfeasance and falsification of figures in the December 31, 2005 annual reports and accounts of the company. 

Those who spoke to BusinessDay commended the move saying it is a good development that would create precedence for the capital market. 

Julianne Esuene, a member of the Capital Market Solicitors Association, said "this is a landmark case, however you look at it. The decision of the court in this matter will trigger new thinking in investor/company relationship. This is more so when you consider the fact that we have never had such matter in our courts before. So there is a major challenge confronting all the parties including the court, the plaintiffs, and the defendants, as each will try to establish its case on a virgin legal platform.

Businessday, Chinedu Dike 

Standard Bank’s profit rises 23% on lending growth 

Standard Bank Group Limited, Africa’s largest bank, posted a 23 per cent rise in second-half profit as it made more money from lending.

Net income in the six months through December 31, climbed to 5.61bn rand ($760m) from 4.58bn rand a year earlier. Profit was calculated by subtracting first-half earnings from full-year figures published by the company on Wednesday.

“It’s a strong result,” said Jan Meintjes, who helps manage the equivalent of $810m at Gryphon Asset Management in Cape Town, including Standard Bank shares. “Standard Bank is now making money off the strong growth in loans it achieved in the past two years.’’

The bank’s Chief Executive Officer, Jacko Maree, plans an acquisition in the next one year while considering “other opportunities that may come up.’’ The company, which is buying IBTC Chartered Bank in a transaction worth about $500m, is involved in talks in Ghana and Kenya and also considering ways of boosting its Russian operations and entering India, Maree had said on March 1.

Punch
Investors trade N100bn bonds on NSE in two months

A total of 86.05-million units of bonds worth N110.55- billion were traded by investors in 209 deals in the last two months at the over the counter bond market of the Nigerian Stock Exchange (NSE).

Over the counter bond market is a parallel market just like the equities market where bonds and other government securities are listed and traded. As at now, a total of 36 bonds issued by the Federal Government are being traded in the market. Each of the bonds listed has a special coupon rate and maturity date on which it can be redeemed and the interest accrued paid. 

BusinessDay, KUNLE MAYADENU
