Capital Market News From Nigerian Newspapers

Market awaits results of Cadbury, Afribank, others


 Investors are expecting quarterly and audited accounts of about 15 companies on the Nigerian Stock Exchange (NSE).
The companies are Afribank Nigeria Plc, Wema Bank Plc, Neimeth International Pharmaceutical Plc, Flour Mills Nigeria Plc, Aluminium Extrusion Industries Plc (Alex), Cadbury Nigeria Plc, Vitafoam Nigeria Plc, Diamond Bank Plc, Benue Cement Company Plc (BCC) and Ashaka Cement Plc.
Others are CAP Plc, Unilever Nigeria Plc, Acen Insurance, Linkage Assurance, Beta Glass and Mobil Oil Nigeria Plc.
For Afribank, Wema Bank, Neimeth, Flour Mills and Alex, investors are expecting their nine months for the period ended December 31, 2006.
In the case of Cadbury, the market is waiting for its full year results for the financial year ended December 31, 2006 and Diamond Bank for its nine months results for the period ended January 31, 2007.
Also, the stock market is awaiting the full year results of BCC, Ashaka Cement, CAP, Unilever, Acen Insurance, Linkage Insurance, Beta Glass and Mobil Oil.
The market is anxious about the results of Cadbury because of the recent incidence of overstatement of the company’s accounts. The company had established a track record of timely submission of its quarterly and audited results to the market. 
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Recertified companies may lose licence over laundered funds, says Naicom

The 71 companies including 43 non-life, 26 life specialist companies and two reinsurance firms that were recertified as having complied with the insurance industry’s recently concluded recapitalisation standard may as well have their licences withdrawn if found to have borrowed money or recapitalised through laundered funds.
Addressing the press, Chief Emmanuel Okechukwu Chukwulozie, commissioner for insurance said that the commission will soon begin proper verification of the books of companies to confirm the sources of the recapitalisation funds and would not accommodate any recapitalisation that did not meet the laid down procedure for the exercise.
He said that the commission will not want companies in the new era to suffer any debt burden which according to him will not help to realise the objective of the recapitalisation exercise.
‘We don’t want people to go to board rooms and start fighting, we want people to go to board meetings and do their work rather than to talk about how to pay debt incurred as a result of recapitalisation.
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Shoreline acquires Costain West Africa 

Shoreline Energy International Limited has acquired the controlling stake in Costain West Africa Plc. 

The firm bought the shares of the Costain Group Plc of the United Kingdom, which before this development held the controlling stake in the construction firm.

Although the value of the shares was not disclosed, the buyout makes SEI, the largest shareholder in CWA Plc. 

SEI spokesperson, Mrs. Kadaria Ahmed, in a statement on Sunday, said the deal was concluded after a meeting of the board of directors of the company in London on Friday.

The Managing Director, SEI, Mr. Kola Karim, described the acquisition as central to the company’s strategy of becoming the leading infrastructure solutions provider in Africa. 

“This is the second big acquisition we have made in West Africa in the last two years,” he said.

Karim added that a technical service agreement had been put in place with the Costain UK Group to continue to support the West African branch with various projects across the region. 

Punch

Stockbrokers, Investors Hail Oceanic Offer Price
As the public offer of Oceanic Bank International Plc enters its second week, stockbrokers and investors who were at the bank's Investors' Forum in Lagos, described the bank's offer price of N16.50 as friendly and cheap.
In the same vein, the bank's Chief Executive, Dr. (Mrs.) Cecilia Ibru has projected an over subscription of the offer, while also assuring investors of bumper returns on their investment.
While acknowledging the positive response to the offer, she assured both the old and prospective investors of the bank of bumper returns on their investment in the bank. 
Capital market analysts have however, projected that the bank's share value would hit N35 before the end of its current financial year.
Speaking at the forum, Chief Executive of Clearview Securities Limited, Rev. Olu Odejinmi, described the offer price of N16.50 per share as a give away, noting that the performance of the bank's stock in the capital market has made it investors' delight.

Thisday

Deap Capital floats N870m hybrid offer
 

STERLING Capital Markets Limited and Unity Bank Plc, have secured the mandate of DEAP Capital Management and Trust Plc to offer for subscription 375.3 million ordinary shares of 50 kobo each at N2.00 per share and Rights Issue of 115.7 million ordinary shares of 50 kobo at N1.50 per share. 

The offer, which opens on Monday March 19, 2007 is scheduled to close on Wednesday April 25, 2007. 

The company hopes to utilise N365.6 million as working capital, N244.3 million on its banking associate, N152.2 million on recapitalising its stockbroking subsidiary, N68.5 million on recapitalising its oil and gas associate, while N19 million will be expended both on technological improvement and branch expansion within 12 and 24 months of recapitalisation. 

Speaking at the completion of board meeting of the company, the head, Corporate Finance of Sterling Capital Plc, Mr. Olaseni Oduwole commended the company's management for taking the recapitalisation initiative within just four years of its establishment. 

Allaying the fears of investors about the company, he said that the profit forecasts of the company for the rent three financial years have carefully reviewed and found to be feasible.
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New listings buoy market capitalisation on the Exchange
 

TRANSACTIONS volume in the equities sector of the Nigerian Stock Exchange (NSE), surged last week as 2.5 billion, shares worth N26.8 billion changed hands up from 2.2 billion shares worth at N28.44 billion exchanged the preceding week. 

Price gains outweighed losses as the All-Share Index rose by 1.9 per cent to close at 41,103.81 points, while market capitalisation increased to N5.82 trillion, due to new listings and price gains. 

Seventy-three stocks appreciated in price during the week, higher than the sixty-four in the preceding week. 
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