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MARKET NEWS FROM NIGERIAN NEWSPAPERS

Investors jostle for Cadbury's shares after a long lull
By Jane-Frances Ajemba 

THE price of Cadbury Nigeria Plc yesterday rose by 139 kobo to close at N29.29 from N27.90 at which it opened. 

Prior to yesterday's market situation, Cadbury's shares had dipped by about 94 per cent recording about 2,625 kobo drop in the price index table. 

Reacting to the development, the spokesman of the Nigerian Stock Exchange (NSE), Mr. Sola Oni said the Exchange placed technical suspension on the company's share price after the controversy surrounding the suspension of Cadbury's Chief Executive Officer (CEO), Mr. Bunmi Oni and the company's Finance Director, Mr. Ayo Akadiri. 

He said the technical suspension was lifted due to an assurance from Cadbury's Schweppes in UK, the parent company that all is well with the company, and another one from the bankers locally that they have confidence in the company. 

He noted that the company has promised to restructure its operation henceforth to ensure compliance with modern corporate governance. 

He added: "Investors are understudying potentials imbedded in companies quoted on the Exchange in order to stake their money when they feel the future of a company is strong for investment." 

Meanwhile, price gains by some blue chip stocks in the petroleum marketing, building materials and food beverages and tobacco sub-sectors surged the indices of corporate performance on NSE, yesterday. 

Specifically, Total Nigeria Plc led the gainers, up by 500 kobo to close at N195.00 per share, while Ashaka Cement Plc followed with 302 kobo gain to close at N64.82. 

West Africa Portland Cement Company Plc gained 290 kobo to close at N61 while Guinness Nigeria Plc, Benue Cement Company Plc and Nestle Plc added 270 kobo, 190 kobo and 151 kobo to close at N109.40, N40 and N225.01. 

Cadbury Plc, Zenith Bank of Nigeria Plc, UACN Plc and Oceanic International Bank Plc completed the top gainers with 139 kobo, 100 kobo, 85 kobo and 75 kobo closing at N29.29, N26, N28.90 and N15.75. 

On the other hand, Chevron Oil Plc emerged the leader on the losers' chart with 500 kobo loss to close at N140.00 per share. 

United Bank for Africa Plc, Okomu Oil Plc, May and Baker Plc and Nigeria Bottling Company Plc followed with 129 kobo, 50 kobo, 38 kobo and 35 kobo to close at N26.66, N33.00, N7.60 and N35.65, respectively. 

Others include Spring Bank Plc, Skye Bank Plc, Nigerian Breweries Plc, Evans Med Plc and Rtbriscoe Plc with 34 kobo, 19 kobo, 18 kobo, 17 kobo and 17 kobo closing at N6.47, N3.73, N36.92, N4.95 and N14.00. 

A total of 210.2 million shares worth N3.08 billion however changed hands against 113.5 million shares valued at N2.06 billion on Monday. 

The banking sub-sector maintained its lead with 180.5 million shares valued at N2.3 billion, followed by conglomerates and building materials sub-sectors with 12.2 million shares and N5.6 million shares worth N252.3 million and N289.6 million, respectively. 

A breakdown of transactions in the banking sub-sector indicated that 70.5 million Afribank Nigeria Plc's shares valued at N811.9 million enhance the volume in the sub-sector. 

The conglomerates sub-sector was buoyed by 5.5 million PZ Industries Plc's shares valued at N130.1 million while 2.4 million Benue Cement Company Plc's shares worth N96 million boosted the volume in the building materials sub-sector. 

Source : The Guardian 
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	Transcorp’s N7.50 share price is a gift — stockbrokers
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Prominent  stockbrokers including Rev Olu Odejinmi and Mr. Niyi Opeodu have endorsed the on-going initial public offer by Transnational Corporation of Nigeria Plc (Transcorp) describing the offer as a gift of the year.

The mega corporation is raising N60 billion through an Initial Public Offering of 8, 000,000, 000 ordinary shares of 50k each at N7. 50 per share. The offer which opened on December 27, 2006 and closes on January 31, 2007 is the biggest ever in the country.

Speaking in Lagos recently during a sensitization programme on the Offer, doyen of stockbrokers, Rev. Olu Odejinmi, while asking for effective public patronage of the offer, noted that Transcorp already has in its kitty, a portfolio of juicy investments, including Transcorp Hilton Abuja and NITEL/Mtel, which any discernible investor will consider as providing good potentials.
According to him, “Hilton is a household name internationally. NITEL and Mtel provide enormous potentials. Even with these two in the kitty of Transcorp, they have started on a good note and the sky is going to be their limit.”

Corroborating Odejinmi’s views, Niyi Opeodu who is Managing Director, Union Capital Market said the mega-corporation, which came into being almost 20 months ago, first sold its share at N6 but today, the market price has appreciated by about N3.71 within the period as the market price now stands at N9.71.  The current IPO price of N7.50, according to him, is discounted by about N2.21, while urging the public to take the advantage by buying into the corporation which has high potential of good returns on investments.

Also, Mr. Obabolujo Abayomi, producer of popular StockWatch on Radio further endorsed the Transcorp offer, saying whoever buys the share is investing into the future of Nigeria because the company will be the first mega corporation of sort to be owned 100 per cent by Nigerians.
The offer is being undertaken to finance the expansion of Transcorp’s Hilton Hotel, Energy through services and supplies to the upstream oil and gas industry, downstream infrastructure investments, Agri-processing and Export, Movie Studio, International Trading and Trans-shipment, provision of technical infrastructure and services,  Refinancing existing acquisition costs, Research and Development, Business systems, Office Infrastructure and provision of additional working capital for the company’’s operations.

Transcorp was incorporated on the 17th of November 2004 in response to the need to establish a mega corporation, created in Nigeria and owned by all Nigerians, which will respond to market opportunities that require heavy capital investment not just at home but in the African region and around the world.
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	2007 BUDGET TO DELIVER VALUE TO NIGERIANS - NENADI
	 



	

	The Federal Ministry of Finance has observed the reactions and comments to the 2007 Budget Proposal now before the National Assembly some of which bordered on projections and targets contained in the document. Some of the comments have raised doubts about the 9% inflation target, the $40 crude oil price and the increased spending in the proposal presented by President Olusegun Obasanjo to a joint session of the National Assembly on Wednesday October 12, 2007.

I wish to reassure Nigerians that projections and targets in the proposed budget are all within reasonable limits and achievable. In preparing the proposed budget the Federal Government has taken carefully thought out decisions to deliver value to the people. Some of the reactions and fears raised by commentators are unfounded and I therefore wish to state as follows:

Inflation

The 9% target is realistic because of the measures provided to control the level of liquidity within the system. For instance, N35 billion has been provided for in the proposal for the Central Bank of Nigeria (CBN) to finance liquidity control in 2007. This fund will be spent on short-term instruments like treasury bills with tenors ranging between 90 and 365 days. In addition, the Federal Government is already working on better coordination of monetary and fiscal policies management such that it will now be easier to predict where and when liquidity will come into the system. These measures will enable the CBN to be more proactive in its interventions.

A significant portion of Nigeria's inflation is usually due to increase in food prices. As observed last year, a decomposition of the inflation numbers by the National Bureau of Statistics (NBS) showed that inflationary pressures especially in July and August of 2005 were driven essentially by rising food prices. Food prices, as it is well known depend largely on good harvest of agricultural output especially food, and the estimation from the agricultural sector is that 2007 will be a good harvest year, suggesting that inflationary pressure from high food prices  will be absent.
$40 Crude Oil Price
In adopting the crude oil price of $40 per barrel, the Federal Government has been guided by the most reliable benchmarks in the world, all of which forecast that at worst, crude prices will remain above $50 per barrel for next year. The $40 per barrel is still for the fiscal year 2007, a conservative figure because it is well below the target benchmark in the Fiscal Responsibility Bill, which refers to a 5-year moving average. 
Financing
The Federal Government has no intention at all to print money to finance the budget as reported in some sections of the media. Last year, the Federal Government was able to raise N225 billion for payment of local contractors and pension arrears, alongside standard FGN bond issues, which demonstrates a healthy appetite for such instruments. That appetite is expected to remain reasonably healthy especially with the interest being shown by foreign banks. The projected N500 billion deficit notwithstanding, the ratio of debt/GDP will remain at 15% because of our debt write-down. This places Nigeria in only a select group of nations with such healthy ratios and well below the government rule of maintaining a ratio of 20% debt/GDP. 

Increased Spending
The acceleration in investment in human and physical projects means that the Federal Government is focused on only projects of high value. For example, of the increase of N260 billion in ministry expenditure for fiscal year 2007, N200 has gone into development of capital projects while N40 billion will go to overhead. Only N20 billion has been allocated to payroll. The Federal Government is committed to making long-term investments in infrastructural development without unsettling the macro-economic stability achieved over the past years.
For instance, the sum of N11 billion is allocated for the dredging of the River Niger from Lokoja to Warri, (including the construction of jetties) to help improve the movement of goods and persons and increase the pace of productive economic activities. A total of N95 billion is proposed for the water sector, up by 18% from N80 billion in 2006 with the completion of the Gurara Water Project for the supply of water to the residents of Abuja and its environs set to receive N17 billion is provided for this purpose. We have also proposed huge investments for the construction of dams such as the Owiwi Dam, Shagari Dam, Ile-Ife Dam, Jada Multipurpose Dam, Kashimbila Dam Project and the Galma Multipurpose Dam. On roads, N36 billion is provided for the construction of the East-West Road; N21 billion for the construction of the Kano-Maiduguri Road; and N6 billion for the Abuja-Lokoja Road, all of which are crucial for economic development. A total of N38 billion is proposed for the agriculture sector, up by 23% from N31 billion in 2006. Specifically, funds have been provided for key projects and initiatives, including the procurement of Tractors and Implements supply to farmers at subsidized rates, buyer of Last Resort Programme with expected bumper harvest, Agricultural Credits and Subsidies, including the Fertilizer Subsidy Programme, Presidential Initiatives on Rice, Cassava, Vegetable Oil, Livestock, Fisheries and Tree Crops, Chinese South-South Cooperation Programme. We have proposed a total allocation of N186 billion for the education sector in 2007 up from N166 billion in 2006, representing a growth of 12%. The bulk of the allocation is targeted at human resource capacity building, upgrading of facilities in our educational institutions and bold new reforms to improve the quality of and access to education. 

MRS. NENADI E. USMAN
HONOURABLE MINISTER OF FINANCE



	Most capitalized coys: First Bank displaces NB Plc, Transcorp emerges No.5 



	 FirstBank of Nigeria Plc  has emerged the most capitalized stock on the Nigerian Stock Exchange  for the year 2006, displacing Nigerian Breweries (NB) Plc, which occupied the position in 2005.  Even as  new comer, Transnational Corporation of Nigeria Plc (Transcorp) emerged the fifth most  capitalized company.

FirstBank Nigeria recorded a market capitalization of N347.05 billion relegating Nigerian  Breweries to the second position with a market capitalization of N281.71 billion, followed by Zenith  Bank Plc with a market capitalization of N226.08 billion and Union Bank of Nigeria Plc with  N221.08 billion.

Newly listed Transcorp Plc occupied the fifth position with a market capitalization of N180.16  billion, followed by United Bank for Africa Plc with N178.69 billion and West Africa Portland  Cement Company Plc with a capitalization of N162.06 billion.
Guinness Nigeria Plc occupied the ninth position with a market capitalization of N159.27 billion,  followed by Ecobank Transnational Incorporated with 156.65 billion and Intercontinental Bank Plc  N145.86 billion.

Others in the top 20 category include: GTBank Plc N145.2 billion, Oceanic Bank International Plc  N143.34 billion, Nestle Nigeria Plc N124.18 billion, Ecobank Nigeria Plc N108.49 billion, Flour  Mills Nigeria Plc N100.72 billion, Benue Cement Company Plc N91.58 billion, IBTC Chartered  Bank Plc N88.13 billion, Spring Bank Plc N81.06 billion, Ashaka Cement Plc N80.44 billion and   PZ Industries Plc N66.02 billion.

Vangaurd
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