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FOR THE WEEK ENDED FRIDAY JANUARY 19, 2007.

The market turnover for the week ended January 19th reflected a rise in the number of deals with a total of 41,358 deals exchanging 1.43b shares worth N26.53b compared to the preceding week with 33,670 deals exchanging 1.25b shares worth N17.8b.

There was no transaction on Federal Government Bonds, State Government Bond and Industrial/Preference Stocks sector.

The Banking sub-sector was the most active in terms of volume with 1.2b shares worth N20.81b exchanging hands in 27,757 deals driven mainly by United Bank for Africa Plc, Oceanic Bank International Plc and Fidelity Bank Plc. The Conglomerates Sub-sector followed with a turnover of 64.2m shares valued at N767.95m in 2,022 deals. The Market All -Share Index rose by 3.52% to close at 35,580.92 and Market Capitalization closed at a historic N4.81 trillion.
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MARKET NEWS FROM NIGERIAN NEWSPAPERS

	Bulls sustain hold on the Exchange 

THE bulls continued their lead yesterday, as price gains by blue-chip stocks in the building materials, food beverages and tobacco and construction sub-sectors surged the indices of corporate performance on the floor of the Nigerian Stock Exchange (NSE). 

Specifically, the All-shares index rose to 35,581.02 points from 34,940.04 points while market capitalisation closed higher at N4.697 trillion from N4, 612 trillion, the previous day. 

Similarly, a total of 320.2 million shares worth N6.73 billion changed hands up from 253.9 million shares valued at N4.59 billion, on Wednesday. 

Ashaka Cement Plc led the gainers' with 300 kobo to close at N67 while West Africa Portland Cement Company Plc and Seven Up Bottling Company Plc followed with 250 kobo and 210 kobo to close at N67.50 and N46.10. 

Julius Berger Plc, Nestle Nigeria Plc, Cadbury Plc and First Bank of Nigeria Plc also gained 210 kobo, 200 kobo, 179 kobo and 178 kobo respectively while Nigerians Bottling Company Plc, United Bank for Africa Plc and CAP Plc completed the top gainers' with 175 kobo, 156 kobo and 130 kobo to close at N36.76, N32.80 and N30.00. 

On the other hand, Guinness Nigerian Plc emerged the leader on the losers' chart with 568 kobo to close at N114.02. 

Total Nigeria Plc, UACN PLC, Glaxosmith Plc and Spring Bank Plc trailed behind with 136 kobo, 50 kobo, 41 kobo and 27 kobo to close at N183.99, N29.50, N19.42 and N5.29. 

Others' include Presco Plc, Skye Bank Plc, R.T. Briscoe Plc, First Inland Bank Plc and Vitafoam Plc with 18 kobo, 17 kobo, 14 kobo, 13 kobo and 12 kobo to close at N10.99, N3.52, N15.01, N3.85 and N4.00. 

Further review of yesterday's trading indicated that the banking sub-sector maintained its lead with 266.5 million shares valued at N5.49 billion, representing 83 per cent of the entire volume. 

The industrial/domestic products sub-sector trailed behind with 10.9 million shares worth N31.4 million while the building materials sub-sector came third with 8.6 million shares valued at N465.5 million. 

A breakdown of transactions in the banking sub-sector disclosed that United Bank for Africa Plc led others' with 128.9 million shares worth N4.15 billion. 

Trading in the shares of BOC Gases Plc buoyed the volume in the industrial/domestic products sub-sector as 9.6 million shares valued at N27.9 million changed hands while 4.2 million Benue Cement Company Plc's shares worth N180.6 million enhanced the volume in the building materials sub-sector. 

	Source : Guardian 20/01/07

By Jane-Frances Ajemba 




	FS Fortune 

	Stimulating saving culture in Nigeria 

Deposit base is one of the five fundamental indicators financial analysts use to measure the health of a banking institution. This is because it determines the level of confidence customers have in a bank among others.

Also, deposit is very important because of the nature of banking, which is to reallocate resources from surplus unit to deficit unit.     

Over the years, discerning banks, especially the second generation banks have evolved different measures to encourage people to save their money with them.

One of such measures is to deploy high level of technology application that makes customers to have access to their accounts within the same bank anywhere in the country where such a bank has branches, irrespective of the branch where the account is domiciled.

Another measure is to engage in promotional activities that will make existing and potential customers to be encouraged to save their money with them.

Besides this, banks have introduced various products that encourage customers to move their accounts from one bank to other.    

For instance, Diamond Bank Plc, Guaranty Trust Bank Plc (GTBank) and United Bank for Africa (UBA) have adopted a zero-account for new account holders for a period of about 90 days in a bid to encourage more people to bank their monies with banks. 

One need to commend the bold initiative of these banks given the fact that Professor Chukwuma Soludo, governor of the Central Bank of Nigeria (CBN) said about N450 billion is still outside the banking industry and charged banks to encourage people to bring much of this money to the banking system.

Apart from this, UBA in its determined efforts to further enhance its deposit drive, recently concluded its Lion King Millionaire Promo draws, under which about N7 million was doled out to seven winners.

At a millionaires’ dinner held in honour of the seven lucky Lion King Millionaires, expectations turned to reality as UBA kept its word by presenting cheques of N1million to each of them.

The winners, Oladimeji Gboyega, Toluhi Adeyemi, Richard Nwokolo, Omatayo Gbenga, Mr. Kelvin Ubani, Osita Romanus and Olayiwola Bello, each expressed delight and gratitude to the bank for transforming their lives and their families. 

Speaking on behalf of the seven millionaires, Mr. Olayiwola Bello, an Ibadan-based hotel manager who won in the Asaba draw, praised UBA for the initiative and said himself and other winners would invest their winnings wisely as a means of guaranteeing the future of their families.

Bello , who was full of excitement, said he, like his co-winners would explore the option of buying UBA shares as a show of long term loyalty to a bank that has impacted so much on their lives. 

Mr. Chika Mordi, an executive director with UBA, in charge of retail banking stated that the millionaire promo was the bank’s way of addressing the poor savings culture of Nigerians, which according to him, is also affecting the national economy. 

“At UBA, we believe that there are two reasons why is not reaching the top of its potentials. The two reasons are the low level of savings in and the deterioration in traditional values. The biggest contribution UBA as a bank could make is to set aside a part of its yearly profit for community development and another part to encourage Nigerians to save”, he said.   

Mordi said the bank was able to mobilize over N30 billion aggregate savings from the promo and would soon initiate various other people-empowerment programmes in its continued effort to rid of poverty.

He advised the winners to invest their winnings wisely, saying there exist in the country’s money and capital market, a lot of profitable investment options that would guarantee very high return on investment.

“UBA has a number of investment products that can guarantee regular and reasonable returns. I advise all of you to take advantage of these options to ensure your money keeps multiplying,”  Mordi said.

UBA Plc initiated the Lion King Millionaires Promo in July 2006 as part of efforts geared towards encouraging Nigerians to save. The draws which were held in seven Nigerian cities and hosted by traditional rulers of the areas, also saw the bank donating N500,000 Mustard Seed to each of the communities as a token of the bank’s contribution towards mobilizing the community people for development.

UBA has been variously commended for initiating the Lion King Millionaires Promo, which has spawned similar activities in other banks across the country. During the draw held in Asaba, Delta State, the Executive Governor of Delta State, Chef James Onanefe Ibori had congratulated the bank for its commitment to the empowerment of the common man while the Obong of Calabar, His Eminence, Edidem (Prof) Elijah Henshaw IV described the Promo as a “vehicle that can be used to eradicate poverty from communities” 

UBA is Nigeria’s Financial Solution Power house with a balance sheet in excess of N822 billion and retail network in excess of over 450 braches spread across Africa. It is the only Nigerian bank with presence in New York and Cayman Island. The bank recently emerged the undisputed leader in the Nigerian banking industry following the announcement of the ground-breaking 2006 results, which showed a balance sheet size of N1.05 trillion.

Also, Sterling Bank Plc has introduced a new product known as Sterling Plus saving account to encourage people to some thousands of naira and win N5 million.  

To participate, in the promotion, a customer will have to open a Sterling Plus Savings Account with a minimum of N10,000, grow the opening balance to N20,000 within the first month to automatically qualify to win N1,000,000 in the monthly draw. 

Also, the customer is expected to maintain the account with a minimum incremental deposit of N20,000 in subsequent months for the duration of the promo to win repeatedly. 

There is free debit card for every account opened as well as branded gift for every account opened. 

The promo also included about 50 consolation prizes: 10 flat screen TV sets, 10 refrigerators, 10 air conditioners and 20 DVD players.

Presently, Intercontinental Bank Plc has commenced an all time Happy Savers promotion in its determined efforts at rewarding loyal customers, after the completion of the first biggest offer in the country. 

According to Mr. Ken Tadaferua, group executive, Corporate Affairs & Brand Management of Intercontinental Bank for the customers and non customers of the bank, happy times are here again as the promo provides them the opportunity of winning 18 brand new Honda cars and lots of motorcycles.

The promo which formally kicked off recently in Lagos is aimed at celebrating customers and Nigerians generally for their abiding faith in the bank which has resulted in a lot of accomplishments within this short period after consolidation. The promo will last till June 30, 2006.

Under the current arrangement, customers are expected to either open new account with a minimum of N50, 000 or put fresh N50, 000 in their  savings account, Intercontinental bank Savings Account (IPSA), Happy Savers, Intercontinental Prestige Account for Children, (I-PAC) or Current Account and qualify for the draw. New customers can open an account with the same N50, 000, which qualifies them for the weekly draws. The N50, 000 lodged once or in installments within the promo period also qualifies customers for the next draw. 

Other objectives of the promo include, the need to create more awareness for the bank’s products and services, increase in the bank’s customer base and celebrating and rewarding of hardworking staff of the bank, who have been promised good incentives. 

Dr. Erastus Akingbola, vice chairman and chief executive officer of the bank said the promo is aimed at creating more awareness for the bank’s products and services, cultivate savings habit through these products so as to be able to serve customers better. 

Akingbola said the time has come to reciprocate the confidence reposed in the bank by Nigerians through their mass purchase of the bank’s shares during the just concluded offer, stressing that the bank’s philosophy of Happy Customer, Happy Bank should be extended to all Nigerians. He commended customers for their exceptional commitment and patronage of the bank, which he acknowledged, has taken it to greater heights.

Intercontinental Bank, he said adopted the operational philosophy of Happy Customer, Happy Bank as a practical demonstration of management’s resolve to tie the bank’s future success to ability to satisfactorily meet and exceed customers’ needs. 

“We are elated by the speed of response to our customers and the immense competitive clout it has conferred on us in the market place. We will continue to improve on our customer service delivery, because they are the reason why we are in business”, Akingbola said. 

Intercontinental Bank has evolved into one of the largest and most diversified financial services institutions in Nigeria, with one of the largest shareholders fund in the country in excess of N54 billion, a network of about 200 branches all linked by cutting- edge IT infrastructure and a total asset base of over N400 billion.

There is no doubt that the on-going drive by banks to enhance their deposit base, will lead to improving the saving culture in the country.

It will also help to realize the Central Bank of Nigeria (CBN) drive to promote the needed saving culture among Nigerians in a bid to enrich the nation’s capital base.

We urge other banks to embrace the need to promote saving culture in the country so that bulk of money in supply could be captured within the banking system.

However, banks should not only encourage saving habit among the citizenry, they should also allow them access to credit to finance their businesses or ideas for the overall economic development of the country.

Besides granting credit facilities, banks should also come up with products that will empower the customer such as the burgeoning credit card system that is gradually debuting in the banking industry so that we can begin to run a more cashless economy like what obtained in developed economies of the world.

	Financial Standard 14-19/01/07
 By Friday Atufe 




	BUSINESS

Afcott saves economy N2.5b from cotton import annually
01/18/07 
AFCOTT, a  subsidiary of  Afprint Nigeria PLC, said it saves the economy foreign exchange worth N2.5 billion per annum through reduction in importation of cotton lint, edible oil and export of oil cakes into the country...........


TransCorp N60b IPO excites investors in diaspora
01/18/07 
Just barely after the first road show in Kaduna last week which attracted the cream of both  private and public sector individuals , Transnational Corporation of Nigeria (TransCorp) has moved ..........


Turnover on OTC bond market drops by 40.43 %
01/18/07 
The Over the Counter (OTC) Bond market of the Nigerian Stock Exchange (NSE) resumed the year on a declining note as turnover dropped by 40.43 per cent last week..............


Customs begins weekend operation, x-rays destination inspection
01/17/07 
As a means of achieving 48 hours clearance of goods from the port, the Apapa Area One Command of the Nigeria Customs Service has commenced physical  examination and release of goods on Saturdays and Sundays, even as operators gathered ...................


ADC cancels 2.4m public offer shares
01/17/07 
Aviation Development Company (ADC) Plc today cancelled its just concluded 2.4 million shares offered to the public last september without giving reasons................


Afribank flags off estate in Port Harcourt
01/17/07 
Afribank Estates Company Nigeria Limited, a subsidiary of the Afribank Group, is constructing a =N=6billion Estate at the Iriebe Garden City, Port Harcourt, Rivers  State.................

CBN’s new interbank settlement system reduces risk
01/19/07 
BANKS have stated that the introduction of the Real Time Gross Settlement System (RTGS) by the Central Bank of Nigeria............



	 Vanguard 18/01/07




	Dangote IPO records 300% oversubscription
Last month’s initial public offering of Dangote Sugar Refinery plc was oversubscribed by three hundred percent according to investigations by BusinessDay correspondents, with demand from abroad alone totalling more than 5700 million.

Our Reporter 

A total of three billion ordinary shares representing only 30 percent equity of the company were offered during the IPO at N18 each and was expected to fetch N54 billion or about $450 million.

Businessday has now learnt that total demand for the IPO exceeded the shares on offer by more than three times but it is unclear if all the requests will eventually be met by the company.

Aliko Dangote, president and chief executive officer of Dangote Group alluded to this oversubscription in Abuja last week when he spoke at the third economic roundtable with the government but he did not give any details.

"There is clear and ample evidence that confidence in Nigeria is rising", the business mogul said. "Total demand for our IPO was more than three times, with at least a demand of $750 million coming from abroad. We believe that Nigeria offers the highest rate on capital employed globally."

The IPO opened on November 15 and in an analysis prepared by ARM Investment Managers, an asset management firm exclusively for and published by Businessday on December 27, it was suggested that the Dangote Sugar shares were offered "at a discount based on its forward earnings multiple compared with a peer forward PE of 15.80x."

According to that analysis, "Dangote Sugar Refinery is a monopoly in Nigeria and we do not envisage a change in the status quo in the very near future. This factor in our opinion confers a significant premium on Dangote Sugar refinery. In addition, we see strong technical factors propelling Dangote Sugar refinery’s stock when the shares are listed given the amount of interest in the current IPO – locally and offshore."

Dangote’s refinery plant was built with an initial installed capacity of 600,000 metric tonnes annually using the Tate and Lyle’s technology but it has undergone two expansions that have increased its installed capacity to about 1.44 million metric tonnes annually.


	
	


Source : Businessdayonline  
Other Market News:
· Oceanic Bank International Plc. 2,328,401,325 shares were added to the shares outstanding in the name of the bank. This is as a result of the bonus of 1 for 4 declared by the bank. It’s price was also adjusted for dividend of N0.42k per share as recommended by the Board of Directors.

· UNIC Insurance Plc. 1,786,533,505 shares were added to the shares outstanding in the name of the company. This is as a result of conclusion of its public offering.

NOTE:   

While due care has been taken in preparing this report, investors are reminded that the Stock Market prices fluctuates due to stock market forces. Allianze Global Assets Management Limited accepts no liability whatsoever for any loss arising from the use of this report.  
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