MARKET NEWS FROM NIGERIAN NEWSPAPERS (25-26/01/07)
CAPITAL MARKET
GTBank’s Eurobond Issue Over-subscribed by $221m

Nigeria’s Guaranty Trust Bank Plc Monday entered the international capital market and, without any guarantee by government or any international financial institution, raised $350 million in a Regulation S Eurobond offering.
Launched at 4pm Monday, the bank had planned to raise only $300 million in Eurobond issue and eventually raised $521 million at the end of trading but only took and allotted $350 million and returned $221 million to intending investors.
The Standard Bank of London was the Lead Manager of the $350 million five-year issue priced with a coupon discount yield of 8.5 per cent.
The official signing ceremony of the issue  is already scheduled to hold tomorrow in London.
 Speaking to THISDAY yesterday, Managing Director of GTBank, Mr. Tayo Aderinokun said “we are very excited about this development. We are opening a new avenue of funding for Nigerian institutions and not only GTBank”.
“We are even more excited that we only came out to raise $300 million but we were over-subscribed and we raised $521 million. For us, this means we are doing something good and we hope to take GTBank to a level where it would play big time in the international financial market”, he added. 
By Samuel Famakinwa, 01.23.2007 
THISDAYONLINE
Hayford Alile becomes Oceanic Bank chairman

Oceanic Bank International Bank plc has appointed Hayford Alile as its new chairman to replace Michael Ibru who has just stepped down.

Alile, the immediate past director- general of Nigerian Stock Exchange (NSE), was presented to the shareholders at the bank’s 10th Annual General Meeting held in Abuja yesterday. 

Olorogun Michael stepped down after years of pioneering service to the bank.

Alile is a holder of the Order of the Federal Republic (OFR) as well as a recipient of the National Productivity Order of Merit (NPON) and honorary degree of Doctor of Science from Benue State University. 

A product of Harvard University, Washington D.C. with a Bachelor of Arts in Economic and Mathematics, Alile subsequently proceeded to Rutgers Graduate School of Management for a Master of Business Administration, and Harvard Business for his Advanced Management programme. He is a life member of the Nigerian Economic Society.
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Why the Zenith brand soars

When Zenith Bank Plc was incorporated as Zenith International Bank Limited on May 30, 1990, granted banking licence in June, and commenced operations on June 16, 1990, the rapid rate at which it all unfolded left nobody in doubt that an enduring seed had been planted to change the Nigerian banking landscape.

With automatic admission into the Club of Terror that was imbued with uncertainties, the challenges were daunting.

But Jim Ovia, Founder and Managing Director/Chief Executive Officer, a master when it comes to banking, was not bothered at that time, with such ordinary feelings as concern, frustration and fear.

He is a star by any metric and may not be there everyday for people to see. But when he does, whether to address critical issues in the banking industry, make bold statements about the Zenith brand, or speak at conferences on Information and Communication Technology (ICT) related matters, there follows a stream of Delphic utterances. 
After only six months of business ended December 31, 2006, the bank’s Gross Earnings increased 54 percent to N40.5 billion from its 2005 figure of N26.4 billion, according to its statement to the Nigerian Stock Exchange and Shareholders on January 15, 2007 regarding its unaudited results.

Profit before tax and its sibling-profit after tax figures, also increased by 62 percent.

While profit before tax rose from N6.4 billion in 2005 to N10.4 billion in 2006 the trend in profit after tax rather leaves stakeholders riveting their gaze on the measure of managerial efficiency that could have aided Zenith in squeezing out a princely N8.4 billion profit after tax over the period in 2006 from N5.1billion in 2005. So far, it has been time for growth, as if on growth enhancement drugs. 
The Zenith Bank stock which was listed at N10.90 per share within a period of 14 trading days hit a high of N20.70 per share, about 90 percent growth, arguably the quickest rise by any listing when the fact that the daily maximum allowable percentage shift in share price on the NSE is fixed at five per cent is factored in. The Zenith stock combines capital appreciation with high liquidity. Zenith Bank was the third most-active stock last week and accounted for 16 percent of turnover in 32-stock-banking sub-group,

The bank’s commitment to forward-thinking through a benchmarking of trends in technology as a guide for the future, coupled with a focus on practical delivery on a highly automated platform makes Zenith Bank a unique brand. At Zenith Bank, technology is seen as an enabler and as a generator of new opportunities.

It goes without saying that if Zenith Bank has been able to catapult itself to the top of the industry in less than two decades of existence it is not presumptuous to say that by the time the bank reaches its twentieth year, it would have become a truly global brand and a household name
MARTINS AZUWIKE 
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Cadbury, BCC, NB emerge favourites as investors gun for blue chips

Cadbury, Benue Cement Company, Nigerian Breweries have proven to be the toast of investors going by their strong performance of late.

In spite of the crisis that rocked Cadbury last year, the equity is still showing resilience as proven by investor interest and high trading activity of the stock. In the past weeks, it maintained its presence in the gainers’ table for one week . On Monday, January 15, 2007 , it was fourth on the gainers chart with N1.69 appreciation. On the same day, a total of 286, 898 shares were traded by investors. On Tuesday 16, January it occupied second place on the gainers chart with gain of N1.77 per share , trading 738, 952 shares valued atN27,599, 857. 20. The equity returned to 4th position on Wednesday ,January 17, 2007 with a gain of N1.80 In the same vein, a total of 244, 023 units of Cadbury shares worth 9, 568, and 141.83 were exchanged by investors.

Thursday,the stock occupied the sixth place on the gainer’s table, adding N1.79 to its share price. A total of 2, 165, 724 shares valued at N89, 093, 761.45 , the highest for the week with regards to volume and value movement of the equity were traded

At close of trading on Friday January 19, Cadbury placed 5th gaining N2.05 in share price. A total of 660, 939 shares valued at 28, 453, 423.95 were traded by investors.

In 2006, Cadbury attained a high of N70.00 and a low of N34.16.Benue Cement Company (BCC) a major player in the building materials sub -sector also appears to have aroused investors interest as evidenced by its particularly strong performance. With a gain of N1.01 per unit share price, investors traded units in valued at 55, 782, 432.65.

On Thursday, January 18, 2007, the stock took the 20th position, gaining 55 kobo. The equity recorded its highest trading results for the week in the same period with a total of 4, 163, 761 shares valued at N180, 607, 926. 35. Friday, BCC moved up to 9th place up from 20th position on Thursday, gaining N1.76 per share in the process. 

Onyeka Ezenwa & Kunle Mayadenu 
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Oceanic targets N100bn fresh funds

There are indications that Oceanic Bank International plc may be concluding plans to raise about N100 billion fresh funds from the primary segment of the capital market.

Sources available to BusinessDay revealed that the bank which held its annual general meeting, Monday, received the approval of the shareholders to finalise the arrangements.

According to the source, if all plans go on schedule, the offer will open about the first quarter of this year.

Oceanic Bank became a public quoted company on the heels of the banking sector consolidation program. In 1995 it floated its initial public offer which was a huge success. From then on the bank has become one of the top five banks in the country. Ceclia Ibru, managing director and chief executive of the bank assured shareholders of continuous good returns on their investment

She said the focus of the bank is to better the lot of the investors, noting that, the management of the bank has resolved to continuously create wealth for its shareholders.

Shareholders of the bank were rewarded with a bonus issue of one ordinary share for every four already held by the investors. This is in addition to a cash dividend of 42 kobo per share for the year ended September 30, 2006. This implies 25 per cent instant growth in the number of shares accruing to the bank’s shareholders.

While thanking the shareholders for their support and assistance so far, she said the bank, despite all accolades and awards received in 2006, would not rest on its oars but work harder to become the best financial institution in the country.

The bank is currently rated among the top five in the country in terms of profitability. 

The bank said its decision to give a bonus issue to the shareholders despite not promising such in its 2004 public offer prospectus and the scheme of merger of 2005 was a way of enabling the investors reap from the good fortunes of the bank, especially the excellent and positive growth in its financial performance.

The bank’s gross earnings grew by 83.82 per cent, just as profit after tax (PAT) increased by 62.7 per cent to close the year at N9.6 billion, as against N5.9 billion recorded in the preceding year. The bank also grew its profit before tax by 58.9 per cent as it closed at N11.6 billion compared to N7.3 billion achieved in the preceding year.

From N281.2 billion, the bank’s asset base and contingent liabilities grew to N466.5 billion, a growth of 65.9 per cent. Total deposit rose to N310.33 billion, an 85.3 per cent increase over N167.5 billion recorded in 2005.

Chinedu Dike 
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Market cap recedes over oil stocks 

Market capitalization of the Nigerian Stock Exchange (NSE) which had been on the increase for more than one week depreciated yesterday by N47 billion to close at N4.88 trillion compared to its opening of N4.92 trillion as highly capitalized stocks experienced a remarkable low trade.  The All-share index, which opened at 36,426.30 points depreciated by 0.97 per cent to close at 36,073 points. 
Total led on the losers’ chart with a loss of N9.50 to close at N180.50. It was followed by Chevron with N5.00 to close at N145.00, Mobil Oil dropped by N4.00 to close at N175.00, Ashaka Cement shed N3.20 to close at N66.90 and Cadbury lost N2.378 to close N45.09. Flourmill fell by N2.20 to close at N70.00. First Bank depreciated by N1.95 to close at N37.05, Nigerian Breweries lost N1.71 to close at N40.29, Guaranty Trust Bank fell by N1.08 to close at N22.52, West African Portland Cement shed N1.01 to close at N69.99 while Benue Cement Company depreciated by 95 kobo to close at N48.00. 
Other losers’ on the chart include United Bank for Africa with a loss of 94 kobo to close at N27.11. Guinness Nigeria lost 49 kobo to close at N115.01, Oceanic dropped by 45 kobo to close at N13.80, and Union Bank of Nigeria and Zenith Bank shed 40 kobo apiece to close at N27.53 and N29.60 respectively. 
 However, African Petroleum toped on the gainers’ chart with a gain of N2.59 to close at N54.42. Conoil followed by N2.50 to close at N79.00, UACN added N1.57 to close at N33.07 and Seven-Up rose by N1.02 to close at N48.02. Okomu Oil gained N1.00 to close at N38.00, UAC-Property appreciated by 87 kobo to close at N18.27, R.T. Briscoe added 85 kobo to close at N17.93, Nigerian Bottling Company grew by 80 kobo to close at N39.05 while Oando rose by 78 kobo to close at N74.78.
Also, First City Monument Bank gained 25 kobo to close at N5.41. Wapic Insurance rose by 23 kobo to close at N4.86 and Wema Bank, Berger Paints and Diamond Bank appreciated by 22 kobo apiece to close atN4.78, N4.72 and N10.19 respectively. 

 A total of forty-seven (47) stocks appreciated in price while the total of twenty-five (25) stocks equally depreciated. 
Analysis of transactions on the exchange showed the banking sub-sector as the most active with a turnover of 633.4 million shares valued at N5.5 million in 4,665. It was followed by conglomerates with a turnover of 67.98 million shares worth N685.92 million in 521 deals, Insurance recorded a turnover of 18.6  million shares valued at N33.3 million in 205 deals and agriculture sub-sector had a turnover of 16.98 million shares worth N21.55 million in 43 deals.
 

Building materials ranked fifth with a turnover of 12.4 million shares valued at N755.9 million in 831 deals, mortgage companies recorded a turnover of 8.4 million shares worth N33.3 million in 86 deals and food/beverages& tobacco had a turnover of 5.2 million shares valued at N294.4 million. Investors exchanged a total turnover of 780.6 million shares valued at N7.7 billion in 8,169 deals.

 By Mercy Ohue 
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Afprint bounces back with N12m net profit 

  
Afprint Nigeria Plc recorded a net profit of N12 million in 2006 breaking a losing streak that spanned half a decade.  
Report by directors of the textiles company for the year ended June 30, 2006 showed a marginal top-line growth of five per cent but the bottom-line witnessed substantial improvement with the replacement of loss after tax of N318.24 million in 2005 with a profit after tax of N12 million in 2006. 

The report showed a turnover of N6.3 billion in 2006 compared with N6 billion in 2005, which also indicated recovery in the top-line position of the textiles company. Afprint ’s turnover had dropped from N6.24 billion in 2004 to N6 billion in 2005. 

 

The current report places Afprint as the only profit-making company in the textiles sub-sector of the Nigerian Stock Exchange following the relapse of sectoral leader, United Nigeria Textiles Plc into the red recently. 

 The report represents a remarkable shift for Afprint from its unpalatable recent records, which have denied investors of any return for the past seven years. The board of Afprint has not recommended any dividend for the current financial report. 
 Market analysts said the company might not be able to pay any dividend for the immediate past year giving the level of profitability and the need to strengthen the operations of the company. Afprint Nigeria’s outstanding shares currently stand at 515.68 million ordinary shares of 50 kobo each, indicating earnings per share of 0.023 kobo on the current net profit of N12 million. 

 The current report might have signaled positive change to investors as the share price of the Afprint Nigeria rose by 4.5 per cent on Tuesday. Afprint was incorporated in December 1964 and was listed on the Nigerian Stock Exchange in July 1979. Its business operations currently span manufacturing and sales of textile fabrics, yarn and vegetable oil. The company has three subsidiaries- Afcott Nigeria Plc, Aflon Nigeria Plc and Sunseed Nigeria Plc. Kewalram Nominees Limited, the foreign major shareholder, owns 64.18 per cent equity stake while Nigerian investors own 35.19 percent equity stake in Afprint Nigeria Plc.

By Taofik Salako 
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Insurers target N40bn premium from 
marine, aviation

Opportunities arising from insurance consolidation exercise will see the sector earning some N40 billion premium incomes from marine and aviation business by 2008, market trends have shown.

More articulate campaigns against fake marine insurance operators and new guidelines for aviation insurance are expected to ensure that the sector attains this target.

The industry’s earning profile in these sectors has over the years been affected by poor financial capacity and dearth of expertise. This situation, according to the National Insurance Commission (NAICOM) will be addressed "after the consolidation exercise is successfully concluded."

NAICOM’s aviation guidelines will ensure adequate insurance for all aviation operations in Nigeria, a development that will create more opportunities for the participation of local operators in aviation insurance.

The Commission is also poised to collaborate with the Nigerian Insurers Association (NIA) on the issue of checking the proliferation and faking of marine insurance documents. This collaboration will see NAICOM and NIA work towards introducing securitized marine insurance documents and funding sustained awareness campaigns.

NIA’s governing council has since resolved to give more support to the Association’s marine offices committee that would serve as its arrowhead in the joint campaign.

The campaign would also involve events targeted at exposing insurance professionals to relevant and ongoing seminars and workshops in marine underwriting.

In addition, NIA said it would encourage marine underwriters to form strategic alliances to foster capacity build-up in terms of capital adequacy and technical expertise. Already, the committee in collaboration with NIA’s training department has already organized several workshops including legal issues on marine insurance, understanding protection and indemnity, and review of the Insurance Act 2003 as it affects marine insurance.

Meanwhile, premium income in the marine sector of insurance business has remained susceptible to the activities of fake operators who peddle certificates have no backing from duly registered insurance companies. The prevalence of rate cutting among NIA member companies, and dearth of skilled marine underwriters have also contributed to the dwindling fortune of marine operators

However, in spite of the effect of rate cutting and faking, the industry managed to record an increase in premium income in the high-risk sectors of marine and aviation. Premium income review in these sectors show a record of N4.07 billion in 2000; and N8.56 billion 2001, N13.35 billion in 2002, N15.69 billion in 2003, N20.99 billion in 2004, and N21.01 billion in 2005.
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