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FOR THE WEEK ENDED FRIDAY FEBRUARY 09,2007.
The market turnover for the week ended February 16th reflected a rise in the number of deals with a total of 49,825 deals exchanging 2.42b shares worth N28.2b compared to the preceding week with 47,719 deals exchanging 2.2b shares worth N31.4b. There was no transaction on Federal Government Bonds, State Government Bond and Industrial/ Preference Stocks sector.

The Banking sub-sector was the most active in terms of volume with 1.55b shares worth N18.1b exchanging hands in 30,740 deals driven mainly by Platinum-Habib Bank Plc, Fidelity Bank Plc, and Oceanic Bank International Plc. The Insurance Sub-sector followed with a turnover of 326.8m shares valued at N871.84m in 1,971 deals. The Market All -Share Index rose by 5.32% to close at 41,254.25 and Market Capitalization closed higher at N5.6 trillion. 
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VOLUME  
COMPANY’S NAME.                            NO. OF DEALS        QTY TRADED                    VALUE (N)
Transnational Corporation


 1,580

     305,117,360

2,962,689,565.60

Platinum-Habib Bank Plc
    
    
 1,658

     260,053,506

1,308,312,459.93

Fidelity Bank Plc



 3,551

     236,899,682

   963,996,934.14

Oceanic Bank Int’l Nig. Plc 
 
 1,513

     208,347,987

3,965,803,684.50

Cornerstone Insurance Company Plc
    347

     161,830,375

   307,182,846.29

First City Monument Bank Plc 
 
 1,346

       98,952,621

   678,450,863.39

Wema Bank Plc



 1,715 

       97,754,144

   490,357,535.79

Access Bank Plc



 1,428      
       88,343,265         
   844,681,588.36

Diamond Bank Plc


 1,089

       83,709,800

   914,629,228.27

UNIC Insurance Plc


    496

       79,700,543
                  215,833,502.44

Gainers                                                  
    Losers
84 stocks appreciated. Leaders are:                    19 stocks depreciated.  Top losers are:

REPORT ON THE OTC MARKET FOR FGN BONDS 

 .   

SYNOPSIS:

The Market opened the week on a bullish note and the bulls maintained their dominance through out the week. The primary vehicle for the appreciation of the All Shares Index was the banking sector which witnessed strong activity. Fidelity Bank Plc, Access Bank, IBTC Chartered Bank Plc all released commendable quarterly results which boosted activity in the sector. Investors also positioned themselves in stocks such as Guaranty Trust Bank Plc and Intercontinental Bank Plc which both have February as their year ends and it is speculated that the two companies will reward their shareholders with good dividend payments. Highly capitalized banking stocks such as Oceanic Bank Plc and Diamond Bank Plc went on technical suspension during the week and it is speculated that First Bank of Nigeria Plc would be coming to the market to raise additional funds. This prompted some investors to redirect their efforts to low priced or penny stocks as a means of profit taking. Stocks such as Wapic, Crusader, Fidelity, Platinum and FCMB then became investors’ choice and enjoyed large demand on the floor of the exchange. Market watchers are stressing the fact that the market is very liquid and that focus would be directed to the building sector which also has company’s such as Wapco, Ashaka and BCC given the inclination of bumper returns by way of good dividends and bonus issues as the market anxiously awaits their results. 

CRUSADER INSURANCE PLC:

Crusader Insurance Plc was one of the first insurance companies to meet up with NAICOM recapitalization requirements. The company has now emerged as a stronger business unit with a capital base of over N4billion and a strong reserve and asset base. The company recently released its Q3, 2006 results which saw a 43% increase in profit after tax (N174.4million to N250million). The stock has appreciated by over 350% in the past year (from N1.20 to N5.44). The company share price reached an all time high of N5.44 on Wednesday, February 14, 2007. Analysts have opined that the company’s strong fundamentals and well diversified products portfolio have attracted the attention of investors in recent weeks. Market observers have inferred that the stock is a good buy with the possibility of trading at N8.00 in the near future.
C & I LEASING PLC

The company is Nigeria ’s foremost leasing company and more or less a monopoly in the leasing sector. The company has a current earnings yield of 10.04% which is higher than the market average. Analysts believe that the stock has very good potentials. The increased activities of foreign companies in the Oil and Gas sector that lease equipment provides an increased revenue stream for the company. The company has also made in roads into the West African sub region with its purchaseof 48% of Leasafrica Ghana Limited (Ghanaian leasing company). This is expected to increase the company’s earnings and share price as the company will be a player in the Ecowas sub region. 

UNION HOMES SAVINGS AND LOANS PLC

This is another stock to watch in 2007. The share price has doubled in the last 8 months. Union Homes Q3 results 2006 results show a profit after tax of N716million in comparison to N26million in the same period of 2005. Market watchers have opined that the company’s profitability is due to improved cost management. Some observers have postulated that the strong backing of Union bank of Nigeria (with funds) gives the company an edge over its competitors as it is able to expedite projects at a rate faster than its industry peers. It is also speculated that the company is targeting Nigerians in the Diaspora for home ownership in Nigeria . With an earnings yield of 6.3% and the projected revenue coming from sales of housing units (such as 1004 estate) the company share price is expected to rise even further. It is also highly speculated that Union Homes will be coming to the capital market to raise funds later this year and this has led to the upward swing in its share price

 
 DIAMOND BANK PLC 

The stock was placed on technical suspension on Thursday February 15, 2007 based on the successful application to the NSE for 2.281 billion ordinary shares to accommodate the new core investor, the Actis Group (world leading private equity investment firm). Actis has previously invested US$40 million in the Palms Shopping Complex, US$43.2 million for a major stake in Starcomms and US$25 million for a 20% stake in UAC. Industry analysts have suggested that Diamond Bank plc’s strong income growth, superior asset quality and stout profitability have endeared it to foreign investors. Speculation has it that the new funds will be channeled into interest income generating ventures such as Mortgages which the bank has recently gone into with the formation of Diamond Mortgages. Market sentiments rate the stock a good buy and many stock market watchers are convinced the stock will be trading between N18.00 - N20.00 before the end of the year. 

FIRST BANK OF NIGERIA PLC

 
The stock opened the week at N36.98 but has been appreciating on a daily basis then on before closing the week at N41.90. Analysts have opined that the rise in share price is due to the release of the Bank’s Q3 2006 results.  The Bank witnessed a rise in profit after tax by 27.18% (N15.15billion to N19.26billion). It is also speculated that the Bank will be coming to the capital market for a public offer of shares later in the year. First Bank of Nigeria Plc continues to be Nigeria ’s biggest and most profitable bank. The funds raised will be used in income generation and this will help the bank distance itself further from its closest peers in the industry. Market watchers see the stock reaching at least N45.00 before it goes on technical suspension and advise traders to be cautious in their dealings in order not to have their funds trapped.

ETERNA OIL AND GAS PLC:      

Eterna Oil and Gas Plc has enjoyed a recent run of share price appreciation on the floor of The Nigeria Stock Exchange. The stoc m N1.66 to N8.99 (N8.99 is the stock all time high). Analysts have inferred that the reason for this increase in share price is the company’s new management and new business strategy. Eterna Oil and Gas has re-branded itself with the launching of new products, a new company logo and re-branding of some already existing products. The company has decided to focus its attention on the retail of deregulated petroleum products which gives it greater margins than the regulated products. The enhanced offshore exploration activities in the oil and gas industry also provide opportunities for the company. The International Finance Corporation recently granted Eterna Oil and Gas with a Venture loan of US$940,000 to establish a lubricants factory. Industry observers regard Eterna Oil and Gas as a good buy. The company has an ever expanding market for its products in Nigeria and West Africa but is not able to meet demand due to low capacity utilization. The market is rife that the company will be coming to the capital market to raise funds. The funds raised from the market plus the IFC infusion will boost the company’s earnings. It is projected that the company will triple its income in the next 2 years and will generate 10 times its present Gross income in 10 years. 
Stock Split

On Tuesday, February 13, 2007, Ecobank Transnational Incorporated executed a split of its 611,003,548 ordinary shares of $0.25 per share into 1,222,007,096 ordinary shares of $0.125 per share. The price was subsequently halved. 

Technical Suspension 
Oceanic Bank International Plc, Champion Breweries Plc and Diamond Bank Plc were placed on technical suspension on receiving the applications to undertake Public Offering, Rights Issue and Share Placing, respectively. 

The price of Vitafoam Nigeria Plc was adjusted for dividend of N0.12 per share as recommended by the Board of Directors 

A turnover of 15.54 million units worth N16.84 billion in 35 deals was recorded this week, in contrast to a total of 7 million units valued at N7.45 billion exchanged in 23 deals during the week ended February 8, 2007. The most active bond (measured by turnover volume) was the FGN Bond 2011 Issued to settle Local Contractors with a traded volume of 6.6 million units valued at N7.4 billion in 11 deals. Last week the most active bond (measured by turnover volume) was the 2nd FGN Bond 2008 Series 7 with a traded volume of 2.09 million units valued at N2.33 billion in 4 deals.
We recommend the following stocks for investment decisions in the week ahead:
 
BUY RECOMMENDATION

 
COMPANIES                                                           ENTRY PRICE (N)    
            
1. WEST AFRICA PORTLAND CEMENT                     
76.00                             
2. FLOURMILL                                                                   
77.00                             
3. INTERCONTINENTAL                                             
18.50                              
4. GUARANTY TRUST BANK                                         
25.00                              
5. BENUE CEMENT COMPANY                                    
55.00                              
6. NEIMETH PHARMACEUTICALS                              
4.50                               
7. ZENITH BANK                                                              
30.00                              
8. IBTC                                                                                    
11.00 
9. FCMB                                                                                  
7.00 
10.  7UP                                                                                    45.00 
11.  JULIUS BERGER                                                        
45.00
12.  DIAMOND BANK                                                    
10.70
13.  RT BRISCOE                                                             
20.00
14.  UN HOMES                                                                6.50
 
 SELL RECOMMENDATION
 
     COMPANIES                                                   CURRENT PRICE (N)
         1.  CADBURY   NIGERIA PLC                                         40.00
         2.  AFRIBANK PLC                                                            11.51
         3.  NIGERIAN BREWERIES PLC                                   39.50   
         4.   UNILEVER PLC                                                           14.43
         5.   UNION BANK OF NIGERIA                                     29.90
         6.   NIGERIAN BOTTLING COMPANY                        38.70
Un-audited Results:

· First Bank Of Nigeria Plc:  Third Quarter ended 31/12/2006; Turnover N64.53b (05: N50.54b), Profit after Tax N14.82b (05: N11.7b).

· IBTC-Chartered Bank Plc:  Third Quarter ended 31/12/2006; Turnover N16.63b (05: N6.15b), Profit after Tax N4.8b (05: N2.6b).
· Fidelity Bank Plc:  Half Year ended 31/12/2006; Turnover N10.4b (05: N9.34b), Profit after Tax N1.9b (05: N800.92m).

· Skye Bank Plc:  First Quarter ended 31/12/2006; Turnover N8.7b (05: N4.82b), Profit after Tax N817.65m (05: N527.34m).

· Guinness Nigeria Plc:  Half Year ended 31/12/2006; Turnover N29.4b (05: N27.3b), Profit after Tax N4.73b (05: N3.92b).

· Academy Press Plc:  Third Quarter ended 31/12/2006; Turnover N861.5m (05: N706m), Profit after Tax N49.25m (05: N40.82m).

Other Market News:
· Ecobank Transnational Incorporated executed a split of its 611,003,548 ordinary shares into 1,222,007,096 ordinary shares. The price was subsequently halved.

· Oceanic Bank International Plc. technical suspension was placed on the price of the bank on receiving its application to undertake Public Offering.

· Champion Breweries Plc. technical suspension was placed on the price of the company on receiving application to undertake Right Issue.

· Diamond Bank Plc. technical suspension was placed on the price of the bank on receiving its application for Share Placement.

· Vita-Foam Nigeria Plc. price was adjusted for dividend of N0.12 per share as recommended by the Board of Directors.

Current and Upcoming Offers & Quotations/Listings:
· Tinapa Free Trade Zone and Resort is planning to raise between N16.00b and N18.00b through an Initial Public Offer (IPO) from the capital market early next year.

· UBA Plc shareholders endorsed the institution’s plans to raise additional funds by way of Rights Issue and/or Public Offer.

· Kakawa Asset Management Limited has floated 1b units of the Kakawa Guaranteed Income Fund of N1.00 each at par value, which is fully payable on subscription.
Please kindly go through AG STOCK MARKET BRIEF FOR THE WEEK ENDED 02/16/06.doc application/msexcel for more comprehensive report update.

NOTE:   

While due care has been taken in preparing this report, investors are reminded that the Stock Market prices fluctuates due to stock market forces. Allianze Global Assets Management Limited accepts no liability whatsoever for any loss arising from the use of this report.  

For other information on Private Mutual Fund Services. Please Contact:

Allianze Global Assets Management Limited 

LANSER HOUSE 

1st Floor,

219 Aba Road 

Telephone- .084 762424, Ejike-: 080 3347 2157 or Kunle-: 080 2362 8462

Fax- 

E-mail: admin @ allianzeglobal.yahoo.com 

Website: www.allianzeglobal.com
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Company                        Price(N)         Diff(N)


ETI		               157.50	        142.50


Mobil Oil Plc		 180.00	            9.99


Okomu Oil Palm Plc   	   37.82	            3.90


Evans Medical Plc	     7.33	            1.22


UACN Plc		   33.09	            1.21


Presco Plc		   11.20	            1.15


Beta Glass Co. Plc	     7.86	            1.05


Unity Bank Plc		     5.70	            0.75


EcoBank Nig. Plc  	     6.61	            0.61


Nig.-Germ. Chemicals Plc	   11.67	            0.52





 Company                         Price (N)         Diff (N)


Chevron Oil Nig. Plc	 175.00	         18.80


Ashaka Cement Plc	   75.99	           9.37


NAHCO Plc		   40.50	           7.30  


Conoil Plc.		   84.03	           7.03 


WAPCO Plc		   79.31	           6.81  


BCC Plc			   59.50	           6.50


Flour Mills Nigeria Plc	   78.51	           5.36


First Bank of Nigeria Plc	   41.90	           4.71 


Guinness Nig. Plc	 118.50	           4.44              


Nestle Nigeria Plc	 245.00	           3.80 








