Prospects open up for investors in AP

A giant leap in profitability and turnover by African Petroleum for the third quarter ended September 30, 2006, has triggered some rallies in the company’s stock.

Godfrey Obioma 

During the period, it reported increase in turnover from N33.35 billion the previous year to N56.8 billion. Profit after tax jumped from N0.558 billion to N2.71 billion.
Consequently, the price increased from N36.10 per share November 21, 2006 to N54.42 per share January 24, 2007 . Stock brokers believe the upward trend would continue for some time on account of the good performance .The prices of its peers in that sub sector appear to support the optimism. Dealers said with the company’s recovery, its price may hover around the likes of Conoil which traded N74.00 and Oando N73.00 as at the close of business January 22, 2007.Other major players in the petroleum sub sector are Chevron of Nigeria N144.00; Mobil N180.00 and Total N180.00 per share.

AP’ had been in the trough following the N24 billion debt hole discovered after its privatization and acquisition by Sadique Petroleum. Since then, the ownership of the company’s 28 percent equity interest s had gone to the Nigerian National petroleum Corporation (NNPC) . 

AP which lost the opportunity of importing petroleum products following the problem has resumed importation..Although the continued impressive performance of the stock on the floor will depend on the full year results, brokers are of the view that the third quarter result is an indication of what to expect. If this happens, they believe investors may reap from both capital appreciation and dividend payment. The last dividend paid was N3.00 per share.
	Stocks that can make you rich in 2007 (3)

The market has continued its bullish trend with occasional challenges from the bears. which are the market leaders capable of boosting your income? GODFREY OBIOMA, in this analysis answers the question.

UAC 

Last year, investors reaped total return of 69.44 percent through 63.27 price appreciation and N1 dividend per share with year high of N31.70 and low of N15.91 per share.

As at the last week in January 2007, it had exceeded the 2006 high with closing price of N33.07 by January 24, from N25.70 at January 4 2007.

The company’s nine month result for the period ended September 30 2006, indicated that it was set to sustain last year performance. According to the report, turnover increased from N19.6-billion during the same period in 2005 to N20. 95-billion as profit after tax grew from N1.23-billion to N1.31-billion.

NESTLE

Trading at N187.00 January 1 2006 to close at N235.00 per share, Nestle appreciated by 25.67 percent. Coupled with the N10.00 dividend paid, those that invested in the stock made a total of 31.02 percent returns from their investments. The stock’s highest price in 2006 was N254.10 with low of N183.00 per share. The company’s third quarter result for the period ended September 30 2006 showed that turnover increased to N28.25-billion from N25.59-billion during the corresponding period in 2005, as profit after tax grew from N3.62-billion to N4.05-billion.

The impressive interim report is rubbing off on the price which increased to N236 by January 2007 from N235 per share in December. Interest in Nestle stems from investors’ perception, that the company is well managed with a product mix that command high demand from consumer.

It is also perceived that the food and beverages sub sector or where it is listed remains viable.

Although, the price is high in relation to other stocks in the market, it still has prospect of paying investor good dividends.

Speculators and margin players may not reap so much because of the low earning and dividend yield. Dividend yield is the amount of dividend an investor makes in each unit relative to the price of share.

Notwithstanding, networth and institutional investors who have huge funds to play in the market could reap huge returns from capital gain should be prepared to face the risk of slump. This is because the loss and gain could be large. therefore, ability to make money from the stock will depend on strategic trading.

R.T BRISCOE

The stock has been staging some impressive rallies since the New Year, trading at N14.91 per share January 4 to N17.93 January 24 2007.

The performance is an improvement over the 2006 price, which shows N13.30 high and low of N4.20. The close of 2006 trading, with investors realizing 108.77 percent returns. This is made up of 103.97 percent capital gain, having traded N7.30 January 1 2006. It also paid dividend of 35 kobo.

R.T Briscoe has shareholders fund of N1.86-billion with outstanding share of N363, 072,000 units and net asset per share of N5.12. The company’s latest quarterly result was not available for study, but so far, nothing shows that it would not replicate its 2005 performance.

P.Z

PZ has recorded just moderate gains in the year with N25.96 per share at January 4 2007, N25.01 per share January 15 2007, N25.30 January 19 and N24.80 per share January 24 2007. Last year, investors made 64.63 percent returns from the stock. This is made up of 60.37 percent capital gain and 69 kobo dividend per share. At the close of trading during the year, it finishes with a high of N28.93 and low of N16.20 per share.

Manufacturer of a variety of consumer goods that command appreciable patronage, PZ has become a household’s name. Its latest quarterly results are not available, but with the company’s track record, its stocks are good enough for both speculators and dividend- driven investors.

IBTC Chartered Bank

With its core competence in investment banking, IBTC Chartered Bank has lost a substantial part of its business to competitors, including non-banking financial institution.

The statement is holstered by the bank good performance in 2006.

Trading at N4.57 per share January 1 2006, it closed at N7.05, and appreciated by 54.27 per share coupled with 20 kobo dividend per share, it recorded a total of 67.40 returns. During the year, its highest price was N6.99 per share with low of N4.31. since the New Year. Its stock has rallied, trading N7.08 January 4 and N9.05 January 26 2007.

Considering the bank’s quarterly result for the period ended September 30 2006, IBTC Chartered bank would emerge as a wealth-building stock in 2007. According to the half year results, turnover leaped from N4.25-billion to N10.43-billion, as profit after tax increased to N3.49-billion from N1.73-billion.

The bank has several subsidiaries that specialize in asset management and capital market activities, and fund management and much government polices, like pension fund favours the bank and if the incoming government sustains the current economic policies, IBTC Chartered should be investors’ bet.


	


Alile boosts market confidence on Oceanic Bank shares

Investors trading on the floor of the Nigerian Stock Exchange (NSE) on Tuesday swooped on the shares of Oceanic Bank International Plc. The development is linked to the appointment of Hayford Ikponmwonsa Alile, the immediate past director-general of The Nigerian Stock Exchange (NSE), as the new Chairman of the bank.

Chinedu Dike 

In transactions involving 399 deals, investors crossed over 17 million units of Oceanic Bank shares valued at N240.227 million, pushing up the price of the stock to N14.25, nearly two per cent or 27 kobo higher than its closing price of N13.98 on Monday. The bank’s stock ended up among the most traded in yesterday’s brisk trading on the bourse. 

Hayford Alile was on Monday in Abuja at Oceanic Bank’s 10th annual general meeting named chairman of the bank following the retirement of Michael Ibru who literarily took a bow amidst a standing ovation to both men and yells of approval by appreciative shareholders to the masterstroke appointment.
Oceanic Bank’s new chairman is highly respected in Nigeria’s financial markets and known for his skills as a technocrat and as a role model.

A commentator who had closely worked with him while he was the NSE’s director-general yesterday applauded Oceanic Bank for tapping him, adding that the bank would presently feel his impact. 

Pleading anonymity, he effusively described Apostle Alile "as a man of ideas, a bundle of intelligence and a technocrat." 

His appointment is bound to reflect on the financials of the bank in the years ahead

In the year ended September 30, 2006, Oceanic Bank’s total assets and contingent liability increased by 66 percent to N466 billion, gross earnings improved by 84 percent to N44.684 billion, resulting in pre-tax profit of N11.614 billion and post-tax profit of N9.558 billion, an increase of 62 percent over the previous year. Consequently, the bank decided to reward its shareholders with a dividend of 42 kobo per share compared with 32 kobo the previous year. The directors of the bank added a sweetener by also giving shareholders a bonus of one new share for every four already held. It is worth noting that this bonus windfall was not promised in its financial projections during the bank’s 2004 public offer and the scheme of merger under which it consolidated with the erstwhile International Trust Bank last year.

During the year, Oceanic Bank also saw its share price growing by almost 300 per cent, attracting attention from both local and international analysts. Furthermore, the bank received numerous accolades. 

Oceanic Bank has always been acknowledged for its excellent product innovation. The year under review was no exception as it rolled a new product called Easy Save Account, which has removed all obstacles from operating bank accounts, by the masses. Furthermore, the bank also introduced in the market the Vintage Fund, an investment grade offering to pool funds for investment in the money and capital markets. This was even as it stepped up its services in ATMs (automatic teller machine) in its effort to help make Nigeria a cashless economy.

UBA to Raise Fresh Funds

By Ayodele Aminu, 01.31.2007 , Thisday
Indications that United Bank for Africa Plc may soon join the league of banks that would raise additional funds from the capital market emerged yesterday as shareholders endorsed the institutions’s plans.
At the bank’s Annual General Meeting in Asaba, Delta State, shareholders were said to have approved the recommendation by the Board of Directors that UBA's paid up capital be raised by way of rights issue and/or public offer.  
This will be UBA’s first public offer since 1971, when the old UBA was listed on the Nigerian Stock Exchange (NSE) and became first bank to do an Initial Public Offer (IPO). UBA would be joining  the likes of  Oceanic Bank Plc and Access Bank Plc that may soon storm the market to raise  more funds.
The shareholders according to a statement from UBA, applauded it’s groundbreaking performance during the last financial year, attributing the result to the dedication of staff and the creativity of the management team. 
Specifically, the shareholders who were said to have spoken one after another “praised the several initiatives that saw the bank set a new milestone in the Nigerian banking industry by becoming the first Nigerian bank to hit the trillion naira mark in balance sheet size.”
President of the Association for the Advancement of the Rights of Nigerian Shareholders (AARNS), Dr Faruk Umar, said the management of UBA has proven that given the right support they can unlock the hidden value that has been in UBA all along. He said the upward swing of UBA stock at the Exchange, where it has risen from N13.00 to over N30.00 is indicative of the confidence investors have in the bank. He therefore urged the bank to keep up the tempo of performance, not only as a means of growing value for the shareholders, but as a means of spurring other companies to higher performance and growing the Nigerian economy.
 The AGM is the first since the merger between legacy Standard Trust Bank Plc and the old UBA Plc, and comes a few months after the new consolidated UBA released its 2006 annual result that set a new industry record.
Apart from growing its balance sheet size to surpass the N1trillion mark, the Bank also posted a healthy profit of N12.8 billion. Without the attendant merger and integration costs associated with the successful merger, which UBA had prudently absorbed in one financial year, the bank’s profits would have been much higher. 
UBA’s annual accounts showed that the bank’s deposit base soared 278 percent, from N205 billion in 2005 to N776 billion in 2006. Gross earnings rose by 247 percent, from N26.1 billion in 2005 to N90.47 billion in 2006. 
UBA’s 2006 financial result, the statement explained, “is obviously a validation of the Bank’s retail strategy, which combines innovative product development with consumer promotions, strategic alliances and other diversification and growth initiatives that have characterized its post-merger play in the last 12 months.”
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UBA LAUNCHES NEW PRODUCT FOR MILITARY PERSONNEL (page 6)

The United Bank for Africa plc (UBA) has introduced a special account system for personnel of the armed forces. The introduction of the product is part of arrangements for the bank to inculcate a sound saving culture among Nigerians.

      Mr. Chika Mordi, executive director of UBA group who flagged-off the scheme, “patriot savings accounts” yesterday at the defense headquarters in Abuja, said it was a deliberate initiative that would assist in addressing poor saving habits of military personnel in order to assure a better life after service.

MAY & BAKER GETS MINISTRY OF HEALTH AWARD (page 6)

May & Baker Nigeria plc, a leading pharmaceutical company has received an award of excellence from the Federal Ministry of Health. The award which was presented to the company in Abuja last Thursday, was given in recognition of its contributions towards improving health services in Nigeria especially in the area of research and local content input in the production of drugs and medicines.

NICON ACQUIRES UBA INSURANCE (page 12)

Nicon Insurance Plc has formally acquired the general business portfolio of UBA Insurance Company Limited, a subsidiary of the UBA Group. The development is part of Nicon group’s plan to become formidable in the insurance market in the post consolidation era.

      Mr. Jimoh Ibrahim, group managing director and chief executive of Nicon Insurance Plc, said at the presentation ceremony in Lagos that he is satisfied with the level of performance exhibited by the staff of UBA Insurance.

INTERNATIONAL ENERGY TARGETS N6BN CAPITAL BASE (page 12)
International Energy Insurance Company Limited (IEI) is set to grow its capital base to the tune of N6 billion by second quarter of 2007 to further enhance its competitive edge in the post consolidation market.

        The company has already raised its shareholders’ funds to over N4.5 billion through strategic recapitalization and consolidation. Accordingly, the company has also invited the National Insurance Commission (NAICOM) to verify and approve its recapitalization funds.

        Mr. Jacob Erhabor, managing director and chief executive, International Energy Insurance, said the firm executed its consolidation strategy through a mix of private placement and merger arrangement with Rivbank Insurance Company Limited.

        Erhabor said the firm’s private placement of 6.5 billion ordinary shares of 50 kobo each at 70 kobo per share received far-reaching subscription levels indicative of the confidence of institutional and individual investors in the ability of IEI to maintain its leading position post consolidation.

Meanwhile, IEI has already concluded plans to partner with Equity Life Insurance Company Limited to reinforce its life business portfolio for emerging opportunities in the post consolidation era.

     The company’s investment in Equity Life is geared towards taking advantage of emerging opportunities in personal line business through innovative product development and strategic distribution channels to all sectors of the insuring public. These positive developments at International Energy Insurance, analysts say, will make the firm one of the market leaders post consolidation.

NIGER INSURANCE PLANS FRESH CAPITALISATION AFTER FEB. 28 (page 13)   
Niger Insurance plc is set to significantly increase its capital base beyond the current N5 billion mark after the recapitalization and consolidation process that ends on February 28, 2007. The company is however waiting on the National Insurance Commission (NAICOM), to verify and confirm its present N5 billion capital base.

    Dr. Justus Uranta, managing director and chief executive, Niger Insurance Plc, said at the company’s 2007 annual press conference in Lagos that the company will not settle for the N5 billion capital base it has already.

     Uranta said Niger Insurance will voluntarily increase its level of capitalization in the post consolidation market as a proactive measure against future increase in capital base by the federal government and Naicom.

He said the performance of the company in the 2006 financial year was very impressive despite the huge challenges that operators in the industry encountered in the period. He said for example that brokers embarked on short term placement of risk as they were sure of the companies that would remain in the market after consolidation.     

