CBN fails to meet dollar demands 
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The Naira weakened further against the dollar on the interbank market after the Central Bank of Nigeria (CBN) failed to meet the $280.5 million demanded at its auction on Monday.

According to traders, the CBN sold $250 million at N149 to a dollar compared to $250 million at N148.83 to a dollar at Wednesday’s auction.
On the interbank, the naira was traded at N151.88 to the dollar against N151.60 on Monday due to the demand surge.

“Those who lost their bids at the apex bank’s auction on Monday resorted to the interbank to cover their positions and this put pressure on the naira,” one dealer said.

Dealers said demand for the greenback, especially from fuel importers, remained strong but that the large dollar sales by the Nigerian National Petroleum Corporation (NNPC) and some oil multi-nationals last week helped ease pressure on the naira.

With no expected dollar inflows from other independent sources, traders said the naira could depreciate further unless the central bank increased supply at its next foreign exchange auction on Wednesday.

CBN has not been able to meet the demand for the dollar at its foreign exchange auction until last week, when the apex bank decided to increase its supply at the market.

The inadequacy of the apex bank to meet the demand for the foreign currency had also put pressure on the exchange at the bureaux de change, who as at yesterday exchanged the dollar for between N155 and N156, while at the black market, the dollar was exchanged for between N157 and N158 depending on the location of the exchange.
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