No more manipulation of share prices, says Onyiuke

…laments unproductive NSE branches 

Share prices manipulation at the Nigerian Stock Exchange (NSE) may have come to an end, if recent statement of Director-General of the exchange, Professor Ndi Okereke-Onyiuke, is anything to go by.

She told stock the brokerage community during the review of market performance in 2009 and outlook for the future, that technological trading platform had been upgraded to detect any form of manipulations during trading.

She stated that there would no longer be any price manipulation in the marketplace, pointing out that such fraud would be detected by the new system installed and tested by stockbrokers against price manipulation. 
“It has been tested by stockbrokers. There would be no price manipulation again in the market because it will be detected,” the DG stated.

Onyiuke used the opportunity to remind stockbrokers that the process of sanction against infractions was still much in place. She said a 5-man investigative panel comprising stockbrokers, registrars was constituted ostensibly to recommend appropriate sanctions against infractions in the market place.

“Those of you who don’t want sanctions, either monetary fines or suspensions for some weeks or months, you should avoid infractions. There is an investigation panel comprising Stock Exchange, CSCS, stockbrokers, and Registrars. It is a panel of about 5 people that will judge any case of infractions and recommend the appropriate sanctions the Exchange would give. That is the first stage.

“After that, the panel reports to the Council of the Exchange. The committee of Council will sanction the culprit. If the broker is not happy, he can go to Administrative Prosecution Committee (APC). If the broker is not happy with that, he can go to tribunal. After that he can go to Appeal Court, and then to the Supreme Court. So we have a process in place in place and we are keeping to it,” the DG stated. 

In another development, the NSE boss also lamented the unprofitability of the numerous state branches of the Exchange, stressing that a good number of them were opened because of pressure coming from governors of the host states. 

A recent visit by our correspondent to one of the branches in the South East and the South West revealed that there were no activities in the branches. And most of the over 13 branches in the states are bare without any sign of life.

This was in spite of the fact that Exchange licensed at least three stockbrokers to operate in each of the branches who are expected to trade daily on the floor and offer people of the host state opportunity to trade on shares.
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