ASHON expresses need for alternative source of fund for capital market 

ASSOCIATION of Issuing Houses of Nigeria (ASHON), has expressed the need for an alternative financing arrangement for the capital market to enhance liquidity and facilitate quick recovery of the market.

The President of the Association, Rachidi Yussuff, while delivering a speech at the second yearly general meeting of the Association in Lagos, yesterday, noted that the new guideline for margin loan facility would be effective if backed with appropriate funding.

“With banks not funding the market, local investors almost wiped out and foreign investors having their problems, funding the market has become a critical issue.”

He lamented that despite efforts put in place by stakeholders to restore confidence and reposition the market, the market has continued to record an unprecedented lull which led to a slide in market capitalisation by 20 per cent from N7, 914 trillion recorded in January to N6, 295 trillion.

Yussuff submitted that “the immediate resolution of debt overhang problem plaguing most of the members is the key condition precedent to revitalising the Nigerian capital market”.

He advised members to position themselves in order to take advantage of the new products introduced into the market such as the exchange traded funds, securities lending, the new platform among others while urging them to desist from any move to undercut or de-market one another in a bid to survive in the business.

“One of the major challenges facing ASHON today is that members, in a bid to survive, undercut and even de-market on another. During a recent meeting with we held with some officials of AIH, we raised the matter of the paltry fees paid to our members by issuers in the new issue.

“The feedback we received was that the fault was that of our members who are prepared to accept any amount offered. Some even underpriced other brokers in order to clinch the deal. This is unacceptable. There is enough for every body, so we need not to undercut one another in a bid to survive.” He advised.
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