AMCON to Buy N1.2tr Bad Loans in Rescued Banks. Sanusi 

 

The Asset Management Corporation of Nigeria (AMCON) is to buy an estimated N1.2 trillion bad loans attributed to the rescued banks.
 

The governor of the Central Bank of Nigeria (CBN), Sanusi Lamido Sanusi, was quoted by Reuters as having told CNBC Africa Television yesterday that the AMCON would buy up an estimated N1trillion to N1.2 trillion of toxic assets in eight banks rescued in the N620 bailout fund.
That the Governor said, would cleanse the banks balance sheets for fresh lending and also making them more attractive to new investors.Sanusi said third quarter results from Nigeria's banks suggested the total amount of non-performing loans at N1 trillion to N1.2 trillion.
 

"But we think on the outside N1trillion to N1.2 trillion is what the AMCON will have to lay out to purchase and to clean up the system and the bad loans, and we should recover about half of that over the life of the AMC," he said. The Governor also pointed out that the AMCON would be able to purchase equity in the rescued institutions to help them recapitalise.
 

The CBN and industry stakeholders believe ABCON will soon become law. After it becomes an Act, it is expected to soak the toxic assets of the CBN-intervened banks and provide liquidity to them as well as assist in their recapitalisation.
 

The Bill received a significant boost last Tuesday with two key developments in the National Assembly. The House of Representatives passed the Bill after adopting the report of the Committees on Banking and Currency, Finance and Capital Market.
 

The ABCON Bill scaled the second reading at the Senate, thus has been referred to the Senate committee on Banking, Insurance and Other Financial Institutions, to work with Committees on Capital Market and Finance to conduct a public hearing and report back to the Senate within a maximum period of four weeks. That would pave way for the passage of the Bill and assent by the President.
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