CBN fixes Sept to resolve rescued banks problems 

Central Bank of Nigeria (CBN) has fixed September ending to resolve all problems of all rescued banks that were queried last year.
According to the CBN time table, the Assets Management Corporation of Nigeria (AMCO) will become operational before the end of the first quarter while the final resolution of non-performing loans in the affected banks and recapitalisation issues would be done in the second quarter. The shareholders’ and regulatory approvals would be done before the end of September, 2010 to allow the banks continue their operation smoothly.
Mohammed Abdullahi Head of Corporate Communications, CBN who confirmed this development said all the necessary requirements by the National Assembly to pass AMCON Bill have been provided by the apex banks adding that it is hope that the bill will be passed very soon to ensure smooth take off of the corporation.
He said the financial compendium that was requested by the National Assembly has been worked on and transmitted to the Senate on Friday adding that it is hoped that the Senate will consider it at the next legislative day. 
It will be recalled that the CBN through the executive had sent a draft bill for the establishment of AMCON to the National Assembly for consideration and passage into law. The AMCON as a resolution vehicle is expected to soak the toxic assets of the CBN-intervened banks and provide liquidity to them as well as assist in their recapitalisation. Abdillahi said the “CBN had wished that the corporation would have come on stream by now, but because of the rigorous process that the bill has to pass through, this has not materialised”. 
He assured stakeholders that the bill is merely going through the normal legislative process and in all likelihood the House of Representatives would pass it in a couple of days. 
The bill has just been tabled for a second reading at the Senate last week Thursday but was temporarily stepped down to enable the CBN and Federal Ministry of Finance provide the financial compendium for the establishment of the corporation. The need for this was not made known to the sponsors of the bill until Thursday last week but Abdullahi said the financial compendium has been worked on and transmitted to the Senate last week Friday adding that it is hoped that the Senate will consider it at the next legislative day. 
It would be recall that the apex bank released N620 billion bail-out fund to support liquidity position of the banks last year in order to enable them continue to meet obligations to their customers. They are Intercontinental Bank, Union Bank, Afribank and Oceanic Bank. Others are FinBank, Bank PHB, Spring Bank, Equitorial Trust Bank, Wema Bank and Unity Bank. Eight of them (Intercontinental Bank, Union Bank, Afribank, Oceanic Bank, FinBank, Bank PHB, Spring Bank and Equitorial Trust Bank) had their managing directors and chief executives removed while Wema Bank and Unity Bank were asked to recapitalised before the end of June this year.
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