FMBN pays N3b to investors, retains AAA rating


The Federal Mortgage Bank of Nigeria (FMBN) has paid N2.58 billion to mortgage-backed bond investors thereby retaining the ‘AAA’ rating.
Dauda Yusuf, public relations manager, of the bank said this last week while speaking with media representatives in Lagos, noting that the bank had successfully effected payment for the coupon rate on the bond to the investors in May and November 2009.
According to him, “the sum of N1.278 billion was paid in May while N1. 308 billion was paid in November 2009 thereby making the bank to retain the ‘AAA’ rating,” 
Speaking further, he said that the bank has made a repayment of N5 billion to the Debt Management Office (DMO) adding that the amount was a three-year facility extended to the bank’s mortgage refinancing operations. Based on the bank’s credit worthiness, he said the DMO had approved the roll over of the facility for another three years running.
He said “the bank also recovered N2.5 billion from 42 non-performing loans. FMBN would soon float the second tranche of the N100 billion bonds in the capital market”. 
It would be recall that FMBN floated a tranche of N100 billion bonds in 2004 to refinance civil servants’ acquisition of non-essential Federal Government-owned residential houses.
The bank also got about $1.5 billion recently to build more houses in the country. Dauda said the arrangements have reached an advanced stage on consultation under the Euro Medium-Term Note (EMTN) programme to raise $1.5 billion loan from the International Debt Market to provide shelter to the medium and low income earners as well as the non-salaried informal sector of the people.
Abdulsalam Ahmad, managing director of the bank disclosed this in Gombe during the commissioning ceremony of 240-unit Housing Estate built by Gombe State government in partnership with the FMBN for its civil servants under the owner-occupier scheme.
According to him, FMBN had adopted an innovative strategy of acquiring more funds through EMTN and consolidating bond issuance in the local debt market. The new format would aid in attracting direct foreign investment from the international investors that were interested in exploiting the economic potentials of the Nigerian housing policy”, 
Speaking further, he noted that this approach entails off-shore funding through a Euro Medium-Term Note programme to raise funds from international debt market and attract direct foreign investors who are interested in exploiting the huge economic potentials in the Nigerian housing sector.
Abdulsalam also said that the contribution of National Housing Fund (NHF) had tripled to about N1 billion per month, which brought the accumulative collection of the scheme to the tune of N50.8 billion with 26 states presently contributing to the scheme.
He appealed to the state government for timely issuance of certificate of occupancy to the beneficiaries as that would help in speeding up the creation of mortgage facilities to the eventual owners for the repayment of the houses to commence.
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