Insurers build capacity to mitigate political risks 

INSURANCE industry operators are critically looking at developing products and policies that will help mitigate terrorism and political violent risk, as the country like many other parts of the world continue to record huge economic losses as a result of this trend.

According to the operators, building human and technical capacity this time is a condition that would properly position the sector for future challenges and losses that may result from the growing volatility of the society and environment.

The insurers who converged at the a one day seminar organised by FBN Insurance Brokers and Continental Reinsurance Plc with the collaboration of UIB Group see this development as one that requires urgent attention.

Mr. Fidelis Ojeah, acting managing director/CEO FBN Insurance Brokers said that what the two Nigerian companies had tried to do here really was to be at the forefront of human capital development, providing the knowledge foundation for our people to understand and appreciate violent insurance as emerging risk in our environment.

“This is an emerging risk and we want to make sure our people understand it to be able to mitigate the risk because information is necessary.”

Hitherto, this risk was excluded from our policy, but now we can buy it with small price because it is still new, and so we can build the capacity today so that going forward we can be there to support victims in the event of loss, he said.

According to him, events in the last three years in the Niger Delta where some people got frustrated, there was regression and they took to militancy as well as patches of bombs in Bayelsa, Rivers are clear signals that we are in for real trouble.

“Today you find bombing of UN headquarters, bombing of police headquarters, bombing in many parts of the north and other terrorist attacks here and there, signaling that we must begin to build the capacity now to be able to enable us plan on how to mitigate it.”

Mr. Lawrence Nazare, executive director, Continental Reinsurance Plc said that the key issue was that as the largest private reinsurer in Nigeria, we believe that there were certain risks we must provide information for the benefit of the local market, hence our decision to partner with FBN Insurance Brokers to bring to the understanding of the emerging risk of terrorism and violent insurance, which had been excluded from the normal policies.
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