Merger: ETB Shares Lift Sterling by N2.9bn

 The market capitalisation of Sterling Bank Plc rose by N2.889 billion last Friday as the Nigerian Stock Exchange (NSE) listed 3.141 billion ordinary shares of the bank. The shares are those of Equitorial Bank Limited (ETB), which merged with Sterling Bank recently.

 Before the merger, Sterling Bank had a paid-up capital of 12.463 billion shares. However, NSE added 3.141 billion shares, which gave Sterling Bank new paid up shares of 15.704 billion.

 The new listing lifted the market capitalisation of Sterling Bank from N12.814 billion to N15.703 billion, translating into a growth of N2.889 billion. The shares of the bank closed at N1.00 per share last week.

 Shareholders of both financial institutions had  last September approved the merger, saying they were encouraged by the  opportunities for better returns and strengths of the two banks .

 Sterling Bank had issued two ordinary shares of 50 kobo each in exchange for one ordinary share of N1 each of ETB, implying   an exchange ratio of two shares for two shares after ETB’s shares are subdivided into 50 kobo par value.

 Speaking about the merger, Chairman of Sterling Bank, Alhaji Suleiman Adegunwa, said that with the common values of both banks and other numerous synergies, the merger would maximise values for the customers and shareholders of both banks.

 According to him, the merger would further strengthen Sterling Bank and make it more formidable financial institution with wider branch network and strong retail franchise.

 “We also envisage that the emergent Sterling Bank from the merger would be a market leader in service delivery in all locations with branches well situated in metropolitan centres in Nigeria with attractive demographic characteristics,” Adegunwa said.

 Speaking on the shareholders’ benefits from the merger, the Group Managing Director of Sterling Bank, Mr. Yemi Adeola, said the bank expected to increase its earnings, reduce costs and leverage on the synergies from the two banks to consolidate its market share.

 According to him, with the merger, Sterling Bank would have opportunity to become a major player in corporate banking and other services, which would strengthen Sterling Bank’s traditional strengths in structured and trade finance, cash management and treasury.

 He pointed out that the merger would lead to economies of scale that would lead to reduction in operating while simultaneously widening the market share of the bank and market penetration, providing opportunities for increased revenues.

 “With this merger, we are laying the foundation for future earnings growth and better financial performance. We expect to increase earnings, cut costs and significantly build shareholder value,” Adeola said.
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