Shareholders worry over alleged share price manipulation on the Exchange 

DESPITE efforts by the Nigerian Stock Exchange (NSE) to ensure transparency and maintain zero tolerance on share malpractices, shares manipulation has persisted on the Nigerian Stock Exchange, going by allegation from the Exchange, National Co-ordinator of Independent Shareholders Association of Nigeria (ISAN), Sunny Nwosu has said.

Nwosu, who identified blue chip company owners as the brain behind the sharp practice said, “There are many moneybags supporting their stocks on the Exchange.  They pump money to shore up their stocks and that is why it is going up. They feel that the more the stock prices come down, the more embarrassing it becomes.

“Most of the rich men even do cross dealings between them and their friends or between their companies since they have huge money to play around with. No minority shareholders or companies have such capacity”.

He noted that the circuit breaker put in place by the Exchange, which stipulates that only stocks that trade up to 50,000 units per day will have its price moved up or down; and that a stock is not allowed to gain or lose by more than five per cent per day is a ploy for them to perpetuate the act.

Nwosu who advocated for the removal of the circuit breaker, noted that some companies could appreciate as small as one per cent, while others have the potentials to move beyond five per cent.

“There should be no restriction. It should be an open sky,” he said.

He decried that with this, many small investors were either deceived by advert or high network to buy into companies without strong fundamentals, adding that these investors have lost much of their investment because the share value of these stocks has tumbled below their listing prices.

“Even the stockbrokers that sank the capital market through different illegalities have been promised forbearance, while all the people that their indiscipline helped crash the market are getting national honours,” he said.

On how to forestall future occurence, he said there is need for regulators to ensure that they check every advert before approving it for publication, while urging Corporate Affairs Commission (CAC) to ensure that before any shareholders’ association is registered, an in-depth investigation should be conducted to ensure that they are firm enough, with adequate infrastructure to operate as shareholders’ group.
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