Union Bank Rights Issue opens today 

Union Bank of Nigeria Plc has announced that its 1.407bn Rights Issue will begin today (Wednesday).

This is following the approval obtained from the Securities and Exchange Commission.

A statement from the bank on Tuesday, noted that the offer, which would close on January 20, 2012, would afford investors the opportunity to fully participate in the recapitalisation process of the bank by taking up their rights.

The statement added that the unit price would be sold at N6.81 to all qualified shareholders.

The shareholders of the bank, had at an Extraordinary General Meeting on September 30, 2011, approved the proposed Rights Issuance of 1,407,291,667 ordinary shares to existing shareholders.

The Rights also give effect to the scheme between the shareholders, AMCON and Union Global Partners Limited which would conclude the recapitalisation of the bank.

Explainning further, the statement    said, “Shareholders had unanimously voted in favour of all the options and plans of the recapitalisation process as recommended by the Board of Directors, and we received the consent of all parties involved to float a Rights Issue of 1.407 billion ordinary shares at a price of N6.81 per share.

“Since there had been a lot of clamour from our shareholders to be given the opportunity to be a part of the recapitalisation process, we decided to float the Rights Issue, as it would offer the existing shareholders an opportunity to participate in the recapitalisation and also increase their stake in the bank.”

Meanwhile, equity trading activities on the Nigerian Stock Exchange continued on a positive note on Tuesday, with major indicators recording marginal appreciation.

The NSE’s All-Share Index was up by 80.97 basis points or 0.4 per cent from 19,791.00 on Monday, to 19,871.97 points.

Similarly, the market capitalisation of the listed equities rose by N26bn or 0.4 per cent to close at N6.283tn up from N6.256tn the preceding day.

Lafarge WAPCO Cement Plc recorded the highest price appreciation, rising by five per cent or N2.04 to close at N42.84 per share.

Red Star Express Plc, followed with a gain of five per cent or 10 kobo, to close at N2.10 per share.

On the other hand, Custodian and Allied Insurance Plc lost the highest, shedding five per cent or 11 kobo to close at N2.09 per share, while MRS Oil Nigeria Plc lost five per cent or N3.19 to close at N60.67 per share.
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