Bond market records N404.7b transactions 

 

The Over-The-Counter (OTC) bond market of the Nigerian Stock Exchange (NSE) last week, recorded a turnover of 312.1 million units worth N404.7 billion in 3,076 deals, contrary to 531.23 million units valued at N640.3 billion exchanged in 6,087 deals during the week ended Thursday, March 4, 2010.
 

Though there was no transaction in the Federal Government Development Stocks, State Government Bonds and Industrial Loans/Preference Stocks sectors, the most active bond measured by turnover volume was the 6th Federal Government of Nigeria (FGN) Bond 2029 Series 3 with a traded volume of 67.05 million units valued at N101.2billion in 592 deals.
 

This was followed by the 6th FGN Bond 2019 Series 4 with a traded volume of 45.0 million units valued at N48.7billion in 381 deals. Twenty of the available thirty-eight FGN Bonds were traded last week, compared to twenty-two in the preceding week.
 

Also, a turnover of 2.2 billion shares worth N16.95 billion in 33,955 deals was recorded last week, in contrast to a total of 1.74 billion shares valued at N14.5 billion exchanged in the previous week in 34,014 deals. The Banking subsector was the most active during the week measured by turnover volume, with 1.21 billion shares worth N12.1 billion exchanged by investors in 17,707 deals.
 

 

Volume in the Banking subsector was lifted by activity in the shares of Diamond Bank Plc, Zenith Bank Plc, United Bank for Africa (UBA) Plc and First Bank of Nigeria Plc. Trading in the shares of the four banks accounted for 554.23 million shares, representing 45.73 per cent of the subsector's turnover.
 

The Insurance subsector, boosted by activity in the shares of African Alliance Insurance Company Plc and Staco Insurance Plc, followed on the week's activity chart with a turnover of 479.92 million shares valued at N349.7 million in 2,555 deals. On the price movement chart, the NSE All-Share Index appreciated by 5.3 per cent to close on Friday at 24,141.72. The market capitalisation of the 198 First -Tier equities closed higher at N5.81 trillion.
 

Also, the NSE-30 Index appreciated by 5.4 per cent to close at 969.40. Three of the four sectoral indices appreciated - The NSE Food/Beverages Index appreciated by 3.2 per cent to close at 654.61, the NSE Banking Index appreciated by 7.7 per cent to close at 407.88, the NSE Insurance Index appreciated by 0.1 per cent to close at 194.05.
 

However, the NSE Oil/Gas Index depreciated by 0.1 per cent to close at 303.02. Sixty-five stocks appreciated in price during the week, higher than the thirty-nine (39) of the preceding week. Mobil Oil Nigeria Plc led on the gainers' table with a gain of N9.53 to close at N102.53 per share while Benue Cement Company Plc followed with N8.72 to close at N58.77 per share. Thirty-eight stocks depreciated in price during the week, lower than the fifty-four of the preceding week. Oando Plc led on the price losers' table, dropping by N9.15 to close at N84.84 per share while Alumaco Plc followed with a loss of N2.92 to close at N12.88 per share.
 

Meanwhile, stakeholders have cautioned investors not to offload their holdings in the shares of Oando Plc, despite the fall in the value of the company's shares after the lifting of technical suspension on the company shares. The lifting of technical suspension on the shares of the company, after the close of its Right Issue offer on Monday, last week resulted to a decline in the value of its shares on the Nigerian Stock Exchange (NSE).
 

Investigation by The Guardian revealed that for the second day running, beginning from Wednesday this week, value of the shares in Oando has lost a cumulative price decline of N9.15. The company had its share price dropped from N93.99 on Tuesday last week to N84.84 on Thursday last week, thus shedding N9.15.
 

The Director-General of the NSE, Ndi Okereke-Onyiuke had said that Oando is a true Nigerian company, which has invested substantially in oil and gas. "While a lot of Nigerian companies that were given partnership to foreign countries turned around to sell off their oil blocks, Oando has shown credible utilisation of funds by investing in upstream and today, it's exploring and producing its own crude oil. Shareholders that have the opportunity should become part owners of this company instead of selling it off," she stressed.
 

The National Co-ordinator of the Independent shareholders Association of Nigeria, Sir Sonny Nwosu, noted that investors do not need to panic as the situation is a normal trend in the market transactions across the globe. "It is just the trend, many people must look for money to buy the right issue at N70.00 and would want to sell what they have to replenish whatever they used to buy. They would sell to get their money back. I think it's just profit takers that are depressing the market," he noted.
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