Equities Value Records Year-on-Year 23% Growth 

 

Faces of stock market operators, investors and regulators are getting brighter as the value of equities listed on the Nigerian Stock Exchange (NSE) achieved year-on-year (yoy) growth of 23 per cent by close of trading last Friday.
 

The nation's stock market recorded the second worst performance last year with a dip of 34 per cent behind Ghana Stock market. But this year, things began on a positive note as the NSE All-Share Index recorded a year-to-date growth of 16 per cent last Friday. However, further analysis of market performance yoyo by THISDAY showed that the value of investments has grown by 23 per cent or N1.077 trillion.  The market capitalisation rose from N4.736 trillion March 12, 2009 to N5.813 trillion last Friday. Similarly, the NSE Index rose from 21, 163.94 to 24,141.72 during the same period. Market operators said the growth has rekindled hope and confidence among investors that the worst is over. They said that the market is set to regain its lost glory.
 

The Managing Director of Mission Securities Limited, Mr. Ayo Oguntayo said: “When you compare what happened in the market this period last year to what is happening now, you must agree that better days are here. All we need is to ensure that the right things are done to sustain the growth throughout the year,” he said.
 

He said if all the reforms being contemplated by the Securities and Exchange Commission (SEC) are implemented; the market would be better going forward. The market was down by over 30 per cent this time last year. However, efforts to strengthen market regulation, impressive corporate earnings and dividends being declared by some companies have all combined to ensure a positive trend in the market so far.
Analysts at FSDH Securities Limited, last Friday said they expected the positive momentum to continue in this week. “We expect the momentum observed in the market to continue in the coming (this) week because of the possible passage into law of the Asset Management Company (AMC) Bill. However, we do not rule out the possibility of profit taking towards the end of the coming week. 
 

“We reiterate that investors should continue to invest in stocks that have good fundamentals and have prospects for growth in 2010. Investors should also invest having a medium and long-term view rather than for speculations. We note that there are select opportunities in the banking, building materials, food & beverages and conglomerates sub-sectors of the market,” they said.
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