EQUITIES, Capital appreciation to continue BONDS MARKET, Uncertainty as DMO sells N70bn 


 

The upward trend recorded in the market is expected to continue this week as investors’ interest heightens in the capital market, ahead of the passage of the Asset Management Company’s (AMC) bill into law by the national assembly.
 

Investors in the Nigerian capital market gained N292.84 billion last week, as the market capitalisation, representing the value of their investments on the Nigerian Stock Exchange (NSE), appreciated last week by 5.3 per cent. The capitalisation closed the week at N5.813 trillion from N5.521 trillion at which it opened, while the index garnered 1,217.81 basis points to close at 24,141.72 points from 22,923.91 points at which it opened. 
 

Indications emerged last week that the AMC bill is set to become law, after it passed the second reading at the Senate and was passed by the House of Representatives. The bill has been referred to the Senate Committee on Banking, Insurance and Other Financial Institutions, to work with House Committee on Capital Market and Finance. The committees are expected to conduct a public hearing and report to the Senate within a maximum period of four weeks.
 

The bill will now pass through the third and final reading at the Senate, preparatory to its final passage into law, after endorsement by the Executive arm of government. The passage of the bill and subsequent setting of the AMC is expected to buoy activities in the capital market as the issue of bad debts recorded by banks through investment in the market via margin lending will be addressed.
 

Another major boost for the equities’ market is the recent partnership between the NSE and Thomson Reuters, for the latter to transmit live data from the NSE to the global investing community. According to Mr. Busisa Jiya, Thomson Reuters’ Senior Company Officer (SCO) Africa, in a statement presented by the NSE, last week, noted that the live data feed has made the NSE one of the most sought after markets in the world, adding that it has also increased equity trading opportunities for Thomson Reuters global clients.
The transmission of live data from the NSE, will heighten the interest of investors, both locally and internationally, thereby increasing the level of activity in the market. The NSE, in the statement signed by Mr. Sola Oni, Assistant General Manager, Corporate Affairs, stated that officials of Thomson Reuters, led by Jiya will be visiting its trading floor to interact with operators in the capital market, as parts of arrangements to celebrate the information partnership that gave birth to live broadcast of NSE’s market data on Reuters’ system, last December.
VANGUARD March 15, 2010

