Sanusi projects stock market growth in 2010 
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The Governor of Central Bank of Nigeria (CBN), Mallam Sanusi Lamido Sanusi has disclosed that the stock market would record significant growth in the course of the year, as well as break away from its long cycle of depression since the crisis of 2008.


Speaking at the Businessday Conference, on the theme “Banking Reforms in Nigeria, What Next after CBN Intervention”, Sanusi said that the stock market would record a significant recovery, in the New Year, disclosing too that the country would overtake the African continent’s largest economy, South Africa, on the major economic index ladder, the Gross Domestic Products (GDP). The projected GDP for the current year is 13 per cent.

The CBN boss disclosed that the recovery of the market would be complimented with growth tendencies as well as diversification of its activities, stating that the establishment of the Asset Management Corporation (AMC), would is expected to leverage the economy, with its ability to inject capital into under capitalized financial institutions.

He stated that the company would also assume minority shareholding in each of the companies in which it inject funds, disclosing that the company would only achieve its objectives with utmost transparency displayed by operators.

Sanusi explained that the reforms in the banking sector of the economy would be backed with the collaboration with the International Financial Reporting Standards (IFRS), towards ensuring full disclosures and conformity with best practices.

“Said he: The stock market will grow and divisify in the New Year. The Asset management corporation needs transparent and not opacity to succeed, and lverage the economy, with its ability to inject capital in under capitalised banks. It would become minority shareholder in each company it injects funds. We are parlying with the IFRS, to ensure full disclosures in our financial system as well as conform with global best practices,”

It can be recalled that the apex bank boss declared shareholders holdings in the seven listed banks declared distressed last year as lost investment, following the discovery of huge unserviceable loans totaling N400 billion.

The shareholders however dismissed the position as an unrealistic assertion, saying that their investments in the banks remain intact.
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