UBA emerges most active stock in December 2009

…controls 9.2% market activity 


United Bank for Africa, UBA recorded a total of 698,737,850 shares that represent 9.2 per cent during the last month of 2009 to emerge the most active stock on floor of the Nigerian Stock Exchange (NSE). The total market transactions for the month amounted to 7,572,877,663 units. 

The Bank also fall among the first five most capitalized stocks on the Exchange having recorded a total N232.809 billion which equals a drop by 2.7 per cent for the year under review and 2.7 per cent for annual change. The share prices of the bank have been on the rise. 

The stock has N14.40 as its highest for the year 2010 and N10.80 as it’s lowest. As at February 11, 2010 the share price dropped by 59 kobo to close at N13.80 per share.
The Bank scaled the CBN audit unscathed thereby increasing its shareholders’ and customers’ confidence in the bank. This invariably rubbed off on its volatility on the floors of the Nigerian Stock Exchange (NSE) during the August 2009 market transactions and beyond.

The bank led in the 10 most active stocks for the month, controlling 10.3 per cent of the total market activity during the August 2009. The bank netted a total of 1,025,778,589 units that represents 10.3 per cent of the market transactions. The indication is that the bank has been stable in profit appreciation all year round.
During the week ended Friday October 2, 2009, the bank netted a total of 142,344,641 units valued at N2.039 billion traded by investors in 1,683 deals. As at the end of transactions yesterday, the stock of the bank which opened at N14.59 gained 72 kobo to close at N15.31 per share. During the month of July 2009, the stock which was selling for N12.80 dropped by N1.40 or 10.94 per cent to close lower at N11.40 per share.

The half year results of UBA Plc indicate that the bank grossed N78.1 billion in earnings that represent a 67 percent increase over the N46.8 billion recorded in the same period last financial year. Meanwhile profit soared by a whopping 86 percent from N11.7 billion recorded last year to an impressive N21.8 billion this half year. In a show of appreciation, the directors proposed a bonus of one new share for every two held by shareholders and an interim dividend of 25 kobo per 50 kobo ordinary share.

Others that made the list of ten most active stocks included Guaranty Trust Assurance that recorded 687,149,475 units that represents 9.1 per cent, First Bank of Nigeria pulled 357,631,814 shares (4.7%); AIICO, 333,430,513 (4.4%); Guaranty Trust Bank, 312,889,598 units, (4.1); Skye Bank with 283,970,372 shares that represents 3.7 per cent, Fidelity Bank, 277,508,475 (3.7%); Access Bank, 264,839,675 (3.5); Diamond Bank, 253,922,020 (3.4%) and First City Monument Bank with 220,291,476 which accounts for 2.9 per cent.

During the month of December 2009, the market value of the 266 listed securities closed N7.03 trillion down by 8.7 per cent from the N7.7 trillion recorded in the preceding month. The decline in market capitalization can be attributed to the decline in the prices of equities and the delisting of 49 securities. During the month, six sub-sectors recorded increased market capitalization of between 1.2 per cent and 16.1 per cent while 25 other sub-sectors suffered reduction in market capitalization of between 0.1 and 23.5 per cent. 
It will be recalled that in November, 14 sub-sector recorded increased market capitalization of between 0.11 per cent and 33.24 per cent while 17 sub-sectors suffered reduction in market capitalization of between 0.32 per cent and 18.4 per cent. The 216 listed equities accounted for N5 trillion or 71.04 per cent of total market capitalization, down by 0.22 per cent from the N5.002 trillion or 65.04 per cent recorded in November.
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