Profit taking Imminent at NSE

A fall in Nigerian equities is imminent as some investors prepare to move in and lock in profits recorded in the past eight trading days. A combination of factors including expectation for early passage of the Asset Management Company (AMC) Bill and improved corporate results  have lifted the prices of most stocks in the past eight days.  
Consequently, the Nigerian Stock Exchange (NSE) All-Share Index appreciated by about 6.8 per cent, while the value of equities went up by N401 billion during the period.
However, strong indications emerged yesterday that further growth in the market may be halted by the bears. Although the market closed on a positive note, the number of price losers outstripped the number of gainers - an indication of imminent return of the bears. There were 33 price gainers as against 40 price losers.
Analysts at Meristem Securities Limited had said that given significant growth the prices of some equities has recorded, profit taking could not be ruled out.
Explaining the positive market trend, they said, “We see the recent regulatory moves to unlock credit toward the real sector as a positive development. We also see the capital re-allocation to equities as a natural outcome of seeking superior return. Nonetheless, sustainability of such market tempo depends largely on the ability of companies to match up with market expectations in term of performance scorecards. Ahead of that, coupled with the prevailing investors’ bias for thin spread, the tendency for profit booking in the coming weeks is becoming more probable.”
According to market operators, major profit booking by some investors may begin today or tomorrow, which may lead to slide in the major market indicators.
Meanwhile, Mobil Oil Nigeria Plc led the price gainers yesterday with N5.11 to close at N107.53 per share. Benue Cement Company Plc trailed with a gain of N3.23 to close at N68.01 per share. Flour Mills Nigeria Plc and UAC of Nigeria Plc, African Petroleum Plc and Cement Company of Northern Nigeria Plc garnered N1.38, N1.25, N0.90 and N0.89 respectively. 
Other top price gainers included:  Dangote Flour Mills Plc (N0.80); United Bank for Africa Plc (N0.68); Stanbic IBTC Bank Plc (N0.43); Ashaka Cement Plc (N0.34); Ecobank Nigeria Plc (N0.34) and Vitafoam Nigeria Plc (N0.25).
Conversely, Glaxosmithkline Consumer Nigeria Plc led the 40 price losers with N1.49 to close at N28.48 per share. Unilever Nigeria Plc trailed with a loss of N1.03, while UACN Property Development Company Plc shed N0.96 to close at N20.04 per share. Oando Plc, Longman Nigeria Plc, Skye Bank Plc and Okitipupa Oil Palm Plc declined by N0.51, N0.48, N0.40 and N0.32 respectively
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