Bears Halt Price Rally at NSE

The bears halted the nine-day price rally at the stock market yesterday as rightly predicted by THISDAY. After opening the first week of March on a poor note, the market picked up on March 8, and the positive trend persisted for eight days growing by about 6.8 per cent.

However, unable to resist the capital gains recorded by some of the equities so far this year, investors moved in to lock in profits yesterday. This led to a decline of 0.99 per cent in the Nigerian Stock Exchange (NSE) All-Share Index to close lower at 24,262.34. Similarly, capitalisation of equities shed N59 billion to close lower at N5.863 trillion, down from N5.922 trillion. 

A combination of factors including expectation for early passage of the Asset Management Company (AMC) Bill and improved corporate results had lifted the prices of most stocks in the eight days.  

But THISDAY had reported yesterday that a fall in the Nigerian equities was imminent because some investors would move in so as to realize some of the capital gains recorded during the period of the Bull Run.
Prior to yesterday, analysts at Meristem Securities Limited had also envisaged possible profit taking by some investors. This was when they said that given “the prevailing investors’ bias for thin spread, the tendency for profit booking in the coming weeks is becoming more probable.”

At the close of trading yesterday, 47 stocks depreciated in value compared with 29 stocks that added value. Benue Cement Company Plc led other blue chip stocks to close lower at N64.61 per share. Flour Mills Nigeria Plc shed N2.10 to close at N50 per share. Cadbury Nigeria Plc declined by N0.96 while Dangote Flour Mills Nigeria Plc, Ashaka Cement Plc and Lafarge  WAPCO Cement  Plc  shed N0.84, N0.70 and N0.67 respectively.

Other top price losers included:  Zenith Bank Plc (N0.65); First City Monument Bank Plc (N0.39); First Bank of Nigeria Plc (N0.39); Ecobank Nigeria Plc (N0.350 and Union Bank of Nigeria Plc (N0.30).

On the upside, Oando Plc, which has been sliding since last week, recouped part of the losses as it led the price gainers with N3 to close at N80.50 per share. Glaxosmithkline Consumer Nigeria Plc closed as the second highest price gainer with N1.42 to close at N29.90 per share. CAP Plc garnered N1.42, just as Northern Nigerian Flour Mills Plc, Unilever Nigeria Plc and Beta Glass Plc chalked up N1.20, N0.75 and N0.50 respectively.

Stanbic IBTC Bank Plc, PZ Cussons Nigeria Plc, Eterna Oil Plc and Vitafoam Nigeria Plc went up by N0.47, N0.45, N0.34 and N0.26 in that order.

Meanwhile, investors traded 481.620 million shares worth N4.381 billion in 8,396 deals, as against 480.321 million shares valued at N4.679 billion exchanged in 8,490 deals the previous day.
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