AMCON Wont Seek More Funds from Govt, Says CEO

 The Asset Management Corporation of Nigeria (AMCON) has said that the N10 billion combined statutory injections it had gotten from the Central Bank of Nigeria (CBN) and the Ministry of Finance would be sufficient to funds its operations, saying that the corporation would not need more funds from the government as being speculated.

 The Managing Director/Chief Executive Officer, AMCON, Mr. Mustafa Chike-Obi, disclosed this in an interview monitored on Channels Television.

 According to him, the recoveries from non-performing loans (NPLs), equity investments in nationalised banks and inflows from the Banking Sector Resolution Fund (Sinking Fund) were enough to support the operations of the ‘bad bank’.

 “We have received N5 billion from the CBN and another N5 billion from the Ministry of Finance. The possibility of the Federal Government spending more funds on AMCON remains very low,” he said.

 The sinking fund is a binding agreement between the banks to contribute three basis points of audited total assets at the end of each year to help the AMCON pay some of its recovery expenses.

 The AMCON boss however, predicted that a rebound of the capital market in the next two to three years.

 Chike-obi said the situation at the stock market was complicated and would have been worse-off save for AMCON’s intervention that took away NPLs from banks.

 The AMCON boss explained that the declining interest in the capital market was due to increasing confidence in government instrument and the high yields associated with them.

 Chike-Obi also declared that Mainstreet Bank, Keystone Bank and Enterprise Bank would be sold to new investors by 2013.

 The AMCON boss restated AMCON’s commitment to protecting depositors’ funds and continued willingness to intervene in any ailing bank(s) if the need arises.

 He said AMCON would not hesitate to takeover any other ailing bank, if the situation that presented themselves in the above three banks’ cases reoccur.

 He however, said the corporation would stabilise the banks before selling them to new investors. “We want to stabilise the banks before selling them within the next two years. So far, our intervention in these banks have saved 14,000 jobs and will continue to add value to the economy,” he said.

 The AMCON’s objectives, he said, were to stabilise the banking system, and bring banks to a comfortable level where they will have enough funds to lend to the real sector of the economy.
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