Union Banks Rights Issue gets shareholders support 

Union Bank of Nigeria Plc’s ongoing Rights Issue seems to be enjoying shareholders’patronage, as indications emerged that the offer might be over-subscribed.

Shareholders, who were quoted in a statement by the bank on Monday, noted that they picked up their rights because of their belief in the bank.

It quoted the President, Nigeria Shareholders Solidarity Association, Chief Timothy Adesiyan, as saying that shareholders had been expecting the issue and had prepared themselves well enough to pick up their rights, stressing that they voted for the scheme partly in consideration of the rights issue.

He said fellow shareholders and himself, under the auspices of NSSA, would pick up their rights in demonstration of their commitment to seeing the re-emergence of a highly capitalised Union Bank.

The bank is offering about 1.41 billion ordinary shares of 50 kobo each at N6.81 per share in the ratio of five new ordinary shares for every nine ordinary shares held by shareholders as at the September 30, 2011. The application list for the issue opened last Wednesday, and has been scheduled to close on January 20, 2012.

The statement added that the opening of the application list followed the final approval by the Securities and Exchange Commission. Shareholders had earlier at the bank’s extraordinary general meeting in September overwhelmingly approved the scheme of arrangement for the recapitalisation of the bank, which included the rights issue and injection of new capital by new core investors.

The President, United Shareholders’ Front, Mr. Gbenga Idowu, said he was determined to pick up his rights, irrespective of the downturn in the secondary market.

According to him, shareholders recognise value offerings and will look beyond the immediate constraints. He added that the capital market would gradually recover, noting that shareholders who had locked in values during the downturn would be in position to benefit from higher returns later.

Meanwhile, equity trading on the floor of the Nigerian Stock Exchange resumed this week on a positive note, with indices closing higher.

The market capitalisation of the listed equities rose by 0.1 per cent or N6bn, from N6.331tn last Friday to close at N6.337tn.

Similarly, the NSE’s All-Share Index was up by 0.1 per cent or 19.37 basis points to close at 20,045.31, up from 20,025.94 recorded at the close of activities last week.

Skye Bank Plc recorded the highest price appreciation, rising by 4.9 per cent or 19 kobo to close at N4.09 per share.
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