Banking industry needs N400bn more to bounce back  Sanusi

As plans to recapitalize the eight rescued financial institutions come to a head, Governor of the Central Bank of Nigeria (CBN), Mallam Sanusi Lamido, has hinted that the industry may require between N300- to N400 billion to resolve its biting liquidity crisis.

Sanusi, who made the clarification in Lagos, predicated his projection on the ability of the proposed Asset Management Company (AMC) to decisively deal with the sector’s estimated N2.8 trillion bad loans.

Though he did not comment on the level of progress so far made by the National Assembly on the proposed AMC bill, or the likely sources of raising the amount to fill the huge capitalization gap, the governor expressed optimism that all liquidity bottlenecks impeding credit in the economy were currently being addressed.

He said: "I did not say the CBN is injecting additional money into the banks. What I have said is that by the time the Asset Management Company concludes mopping up all the toxic assets in the system, we would be requiring between N300-N400billion to stabilize the market.”
The CBN had last year injected about N620billion into the eight banks to halt their liquidity slide, promising to take additional measures to further recapitalize them.

There are however strong indications that additional funding needed to fast- track banking sector’s rebound may actually come from new investors now being short-listed by the CBN technical team to acquire the eight embattled banks.
Sanusi who had earlier hinted that CBN was conducting a technical assessment of prospective local and international investors wishing to acquire the banks assured the Nigerian business community that all structural bottlenecks standing on the way of getting loans from banks would soon be resolved.

Meanwhile, banks where expressions of interest are currently being compiled include Afribank Plc, FinBank Plc, Equatorial Trust Bank, Oceanic Bank, and Intercontinental Bank Plc. Others are Union Bank, Bank PHB Plc and Spring Bank Plc, while Unity Bank and Wema Plc. are also being expected to recapitalize this year.

Economic experts have raised concerns the present financial sector reforms have crippled Nigerian businesses across the country, as access to banking facilities became tougher than was the case before the August 14 intervention by the CBN.
The scenario was exacerbated by the fact that outside the eight banks where CBN installed new management, other financial institutions appear not too enthusiastic meeting credit requests by entrepreneurs for fear that it might compound their already bloated loan default rating.
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